roL.  V. 


No.  *. 


THE  EXAMI^nEIt  ’ 

NEff-YORK,  MONDAY,  DECEMBER  25,  1815. 


An  appeal  to  the  public  on  the  conduct  of  the 
Banks  in  the  City  cf  New-Tork* 
[Concluded  from  page  9.] 

•  This  uiiexj)ectetl,  this  wineceBsaiy,  this 
*'wlirul  perseverance  in  the  non  paying  sys¬ 
tem,  astonishing  to  alt,  could  not  fail  to  ar¬ 
rest  the  attentioa  of  the  legislature.  And 
a  hill  was  introduced  into  the  house  of  as¬ 
sembly,  subjecting  l^nk  notes  to  an  inter- 
'  est  of  fourteen  pet  cent,  per  annum,  if  pay¬ 

ment  should  be  reftiscd,  after  the  first  day 
of  January,  1816.  While  this  bill  was 
pending,  the  following  resolutions  were 
transmitted  to  Albany,  and  read  in  the 
liouse  : 

**  At  a  meeting  of  the  general  committee  of  the 
bunks  of  the  city  of  New -York,  April  8th, 
1815. 

Resolved  unanimously,  That  the  debtor 
Sanks  be  required  to  reduce  their  loans  ;  and  to 
eoiifinue  to  reduce  them,  until  the  balance  due 
the  creditor  banks  dial!  be  liquidated. 

**  Resolved  unanimously.  That  the  banks  in 
the  city  of  w- York  pledge  themselves  to  the 
public,  and  to  each  other,  that  they  will  iini- 
dbrmiy  exert  theniselres  to  resume  their  specie 
pi  yinents,  and  that  they  will  make  any  reason- 1 
able  sacrifice  to  hasten  this  desirable  event.** 

As  upon  the  former,  so  upon  this  oeca- 
I  sion,  all  the  banks  substantially  assent,  and 
the  (lebtor  ban]^  specihcally  confess,  that 
I  the  debtor  banks  are  the 

caui^e  >  »*‘noh‘'  .n»  nt  of  specie.  And 

the  mcAt  i*^;ecific  i  jdges  are  tendered  to 
llie  legislature,  no.  that  in  regard  to 

all  meansjhere  ?uaU  be  a  imiforra  exertion  to 
resiiine  specie  payments;  and  of  their  deter¬ 
mination  to  make  all  the  requisite  sacrifices, 
but  especially  is  the  cause  if  the  whole  evil^ 
the  excesses  the  debtor  banks  solemnly 
promised  to  he  removed. 

At  the  moment  however,  when  they  were 
announced,  we  could  not  repress  our  dis¬ 
trust  of  the  sincerity  of  these  engagements. 
They  had  been  made  before^  and  disregard¬ 
ed.  But  now,  the  solemnity  of  the  pli^ge, 
the  occasion  on  wluch  it  was  made,  the 
body  to  which  it  was  presented,  seemed  all 
to  exclude  the  riossibility  that  they  could 
be  afterwanls  utterly  disregai^ed. 

Confident,  however,  as  we  were,  that 
the  sale  of  the  public  securities,  held  by  the 
debtor  banks,  as  as  some  of  the  others, 
VOIa  V.  t 


would  more  than  absorb  the  excess,  and  of 
course  correct  the  depreciation — we  could, 
nut  without  alarm,  remark,  how  carefully,  as 
well  as  uniformly,  the  reduction  if  discounts 
was  suggested, as  an  inJisponsible  expedient, 
while  their  public  securities,  ample  and  a^ 
bundant,  were  no  more  hinted  at,than  if  they 
had  neither  been  the  cause  of  the  evil,  nor 
could  be  employed  in  its  correction,  tt 
may  not  have  been  designed  to  alarm  (he 
merchants ;  but  it  certainly  had  the  effect ; 
and  H*  U  was  so  designed,  no  want  of  saga¬ 
city  is  displayed,  if  the  merchant  was 
made  to  fear,  that  ids  individual  ruin  woiiK} 
be  involved  in  the  process  of  the  reform,  it 
!  could  hardly  be  hoped  that  be  would  become 
its  advocate. 

The  resolutions  of  the  banks,  accompa¬ 
nied  by  representations  that  legislative  in¬ 
terposition  would  embarrass  measures  al-> 
ready  adopted,  and  to  be  perseveringly 
pursued,  arrested  the  progress  of  the  hill; 
and  the  public  were  left  to  repose  on  the 
assurances  and  fidelity  of  the  banks,  for 
the  attainment  of  the  “desirable”  oliject. 

After  the  adjournment  of  the  legislature, 
no  measures,  with  which  the  public  are  ac¬ 
quainted,  were  taken,  in  pursuance  of  the 
above  resolutions. 

Several  banks  in  the  state  of  Connecti¬ 
cut,  which  bad  been  more  than  comGK>n 
sufferers,  in  the  general  calamity,  addressed 
the  committee,  hi  July  following.  And  so 
successfully  had  (he  reductions  of  discounts 
been  presented  as  an  indispensable  prepara¬ 
tive  for  restoring  credit  to  the  paper  of  the 
city,  that  the  Connecticut  banks  jioiat  to 
that,  as  a  jirincipal  measure  to  be  adopted ; 
and  the  reader  will  not  fail  to  remark,  lioiy  ^ 
carefully  (he  sentiment  is  preserved  in  the 
reply  of  the  committee. 

The  reply  also  will  go  far  to  shew  how 
completely  the  penitence,  wdiich  bad  been 
produced  by  the  terrors  of  April,  bad  sulv 
sided  in  the  security  of  July. 

We  give  the  address  and  reply,  at  length. 

“  To  the  Commiitu  qf  the  Banks  in  the  city 
qf  Nesv-York, 

“  Gentlemen, 

“  As  a  oomiDittee  from  the  several  banks  In 
Connecticut,  for  which  we  reepectiyely  sub¬ 
scribe,  we  convened  at  Middletown,  on  the  Tth 
instant  to  take  into  cousideratioa  the  preset 
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<^ttit>arTiS6ed  state  of  tlic  paper  currency,  re- 
ftiiltinc;  <Voin  the  suspension  of  specie  payments. 
The  banks  in  the  city  of  NeW-York,  located  In 
the  principal  seat  of  mercantile  operations,  vest¬ 
ed  with  large  capital®,  furnishing  the  great 
mass  of  circulating  mectiiini  in  this  section  of  the 
United  States,  and  nnder  a  direction  deserved¬ 
ly  esteemed  for  Bnancial  skill,  cannot  fail  to 
perceive  at  Once,  the  difficulty  of  changing,  and 
the  danger  of  pursuing,  the  present  system. 

The  augmentation  of  the  demand  for  money, 
occasioned  by  the  revival  of  commerce,  and  the 
Ooritinucd  scarcity  of  specie,  have  fnniished  mo¬ 
tives  ibr  prolonging  a  course,  a  first  the  result 
i>f  necessity  alone.  When  specie  payments 
were  first  siisjieuded,  the  community  acquies¬ 
ced  in  the  measure,  under  the  confident  expec-  I 
tation.  that  they  would  be  resumed  on  the  re¬ 
turn  of  of  peace.  A  sale  of  the  public  stock 
belonging  to  the  banks,  an  abridgement  of  dis- 
couiits,  and  consequent  reduction  of  the  quanti¬ 
fy  of  paper  in  circulation,  would,  it  is  believed 
have  enabled  thejn  to  meet  the  public  expecta¬ 
tion,  by  availing  themselves  ot*tlie  specie  then 
U\  the  country  Under  existing  circumstances, 
when  every  course  is  difficult  and  embarrassing, 
it  is  the  part  of  wisdom  to  select  that,  whieii 
will  he  ultimately  least  injurious  to  the  monied 
lostitulioDs,  and  to  the  community  at  large.  A 
change,  if  necessary,  as  we  have  no  doubt  it  is, 
should  he  gradually  ejected,  and  so  as  to  cause 
DO  sudden  convulsions  in  the  mercantile  inter¬ 
est,  and  to  enable  individuals  who  depend  on 
banks,  to  fuit  their  own  arrangements  to  the 
narrower  limits,  to  which  the  accommodations 
must  be  tedneed.  Whether  the  banks  can  pos- 
Bibly  persevere  in  emitting  paper,  without  re- 
deemii  g  it,  is  a  question  of  moment,  and  we  be¬ 
lieve  of  very  easy  solution.  The  proposition 
If  coiWhisively  settled  by  experience,  that  the 
'hie  of  a  paper  medium  must  lie  proportionate 
a>  thei^curity  on  which  it  rests,  and  the  facility 
with  which  it  is  converted  into  specie.  This 
is  a  law  which  no  public  authority,  financial  ex¬ 
pedients  or  mercantile  combinations,  can  mate- 
nally  affect.  The.  brief  experiment  already 
made  under  the  auspices  of  a  patronage  nnex- 
amplcd,  and  almost  universal,  would  of  Itself, 
evince  that  no  human  skill  or  power  can  alone 
»Q?ta?fi  the  credit  of  a  paper  currency.  A  great  j 
depi-Cciation  has  already  taken  place,  and  is  in¬ 
creasing  like  the  vdocity  of  a  falling  body. 
When  (he  chanuels  of  coipinerce  are  filled  with 
pajier,  specie  is  expelled  from  the  country,  and 
life  quantity  ol*  depreciated  paper,  to  supply  the 
demands  of  commence,  must  be  inversely  as  its 
vahie.  Hence  It  is  very  evident,  that  if  scarcity  of 
fipecle  prevents  the  redemption  of  paper,  the 
former  wilt  be  diminished,  and  tlic  latter  Htcad- 
cu^abfy  inerrased,  by  the  mere  existence  of  the 
preient  system  ;  and  of  cour^^e,  (hat  which  is 
already  difficult,  Wiir  soon  become  impossible. 

feobw  as  easy  to  foresee,  aa  It  will  soon  be 
gahiftih  to  experience,  the  iinpeiidiag  crisis. 
The  great  preroinm  oh  specie,  as  well  as  other 
cQftsidenitions«  will  prompt  the  creditors  of  the 


banks  to  legal  coercion. ,  Whatever  sound  poii* 
cy  might  dictate,  we  helicVc  it  not  in  the  p<.<wer 
oftlie  state  h  gislaliircs,  to  afford  banks  any 
protection  against  suits  at  law.  The  constitu¬ 
tion  of  the  United  States  has  disabled  them 
from  impairing  the  obligations  of  contracts  { 
and  the  laws  of  the  union  have  provided  for  re¬ 
moving  to  the  national  courts,  iu  tlie  last  resort, 
all  cases,  which  turn  on  the  const  met  ion  of  ilie 
constitution.  We  cannot,  therefore,  expect  pro¬ 
tection  from  the  state  authorities.  But  were 
we  secure  against  any  attempt  to  enforce  pay¬ 
ment  of  our  bank  notes  by  legal  process,  other 
considerations  sufficiently  prove  the  impolicy  of 
refusing  to  fulfil  oiir  contracts.  Specie  being 
expelled  from  the  country,  the  paper  of  onr 
debtors  will  be  no  better  than  our  own.  Pro¬ 
perly  in  the  shape  ofrontracts  will  be*  of  no  de¬ 
terminate  value  :  industry  will  he  paralized ; 
morals  corrupted  ;  banks  dishonored  ;  commerce 
greatly  emhai rassed  (  and  credit,  both  public 
and  private,  annihilated.  But  »vith  whatever 
gficcess^  the  system  might  be  pursued,  we  think 
’hat  considerations  of  jnstice  would  alone  be 
siilfiricnt  to  decide,  the  point.  Why  should  di¬ 
vidends  be  made  on  a  principal,  which  requires 
no  capital,'  and  large  einolniiicnt-  received  by 
the  stockholders,  while  their  creditors  arc  de¬ 
nied  Indh  priitcipal  and  interest  ?  Bni  we  for¬ 
bear  further  to  pursue  a  detail  of  considerations, 
already  so  obvious  to  the  enlightened  gentle¬ 
men.  whom  we  have  the  h. -nor  to  address.  We 
trust  that  yon  deplore,  equally  with  ourselves, 
the  evils  which  are  felt  and  anticipated  ;  and 
with  no  less  anxiety,  the  general  ruin,  which  we 
are  solicitous  to  prevent.  We  believe  al'^o, 
gentlemen,  that  you  will  acknowledge  the  vital 
interest  which  our  respect! •  e  states  in  genera', 
and  our  monied  institutions  in  particular,  have 
in  the  speedy  adoption  of  some  course,  whicA 
will  gradually  rondure  to  the  security  and  re¬ 
demption  ot  the  bank  paper  in  ciiculation. 
But  while  our  mutual  interests,  a  sense  of  jus¬ 
tice,  and  a  regard  to  tl)c  common  welfare,  coin- 
j»el  IIS  to  press  this  subject  on  yciir  considera¬ 
tion  w’ith  great  earnestness,  we  wisli  to  he  dis¬ 
tinctly  understood,  not  to  claim  the  immediaft 
adoption  of  specie  payments.  That  would  pror 
babiy  he  impossible.  We  do  however  mosb 
decidedly  declare  our  opinion,  that  the  present 
course,  if  persevered  in,  will  result  in  expensive 
injustice  aind  ruin.  If  dist^ouiits  are  but  reason¬ 
ably  contracted,  and  tlor  immense  mass  of  pa¬ 
per  in  circulation  coosequently  diminished,  spe¬ 
cie  will  return  to  the  country,  and  supply  its 
place.  The  embarrassioenfs  of  the  merchant, 
if  he  is  previously  notified,  will  be  very  inconsi¬ 
derable,  when  contrasted  with  the  desolating 
calamity,  which  otherwise  awaits  him.  The 
sacrifice  of  profits  by  the  banks  themselves,  can¬ 
not  for  a  moment  deter  tiiem  from  the  mea- 
snre,  while  those  profits  result,  in  so  great  a 
degree,  from  the  creditor’s  capital,  and  not 
their  own.  If  in  the  mean  time,  no  dividends 
are  made  among  iJie  stockholders,  until  specie 
payments  shall  be  rcaumedi  the  preservation  ol* 
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tlie  whole  funds  by  the  corporations  will  en¬ 
hance  the  security  to  which  the  creditor  is  just¬ 
ly  entitled.  Under  such  an  arrangemeot,  the 
ultimate  redemption  of  the  paper,  and  preser¬ 
vation  of  the  entire  funds,  as  a  security,  would 
be  attained  ;  specie,  gradually  restored  to  the 
country ;  the  depreciation  of  the  currency 
checked ;  and  tho^e  public  convulsions,  which 
are  apprehended  with  dismay,  l>e  no  longer  an 
object  of  alarm.  We,  therefore,  respectfully 
submit  for  your  consideration,  the  following 
proposition,  which,  from  its  very  reasonable 
character,  we  confidently  tnist,  will  be  cheer¬ 
fully  agreed  to :  That  the  hanks  res|>ectively 
adopt  a  resolution,  to  be  pers(*veringly  adhered 
to,  to  red^‘Cin  their  loans  at  the  rate  of  two  per 
cent  [>rr  month,  uutil  specie  payments  are  re¬ 
named.** 

Signed^  &'C. 

REPI.Y. 

The  General  Committee  of  the  banks  in 
New- York,  have  considered  the  coinmunication 
ffoiii  the  Convention  of  sundry  banks  in  Coimec-  I 
tient,  with  the  attention  due  to  representations  | 
from  a  soarce  so  respectable.  The  Committee 
are  fully  sensible  of  the  necessity  of  a  vigilant  at¬ 
tention  to  the  amount  of  the  papsr  in  circulation, 
and  of  the  importance  (f  preventino  any  cn- 
DUE  EMISSION.  BUT,  after  mature  considera¬ 
tion  of  the  subject,  they  arc  of  opinion,  that  the 
regulation  of  it  must  be  left  to  the  banks  in  the 
city,  unrestrained  by  any  specific  pledge  on  the 
subject.  The  hanks  in  the  city  of  New-York 
had  already  greatly  reduced  the  usual  amount  of 
their  loans,  at  the  period  when  a  suspension  of 
specie  payments  was  rendered  necessary  by  the 
difficulties  of  the  times;  but  deeply  impressed 
with  tlie  necessity  of  limiting  the  issues  of  a  pa¬ 
per,  as  the  only  means  of  preventing  its  deprecia¬ 
tion,  they  entered  into  an  association,  not  to  in- 
crea'ie  the  amount  of  the  loans,  then  actually 
made,  except  by  general  consent,  er  in  cases, 
where  banks  were  bound  by  their  charters,  to 
lend  to  the  slate. 

“  At  a  meeting  of  the  citizens  of  New-York, 
beld  00  this  subject,  the  genoial  committee  of 
the  banks,  gave  a  pledge  to  the  public,  to  the 
same  effect.  The  course  then  agre4»d  open,  has 
been  rigidly  adhered  to;  and  notwiihstanding 
loans  to  a  large  amount  have  been  required  by 
the  state,  under  the  provisions  of  the  charters, 
of  sundry  banks,  and  heavy  advances  have  been 
made  to  t!ie  corporation  of  the  city,  for  defence 
apinst  expected  invasion,  as  well  as  to  the 
United  States,  for  the  express  purpose  of  pay¬ 
ing  the  interest  on  the  public  debt,  due  in  this 
city :  objects,  which  the  Committee  are  decid¬ 
edly  of  opinion,  met  the  countenance  and  ap¬ 
probation  of  all  classes  of  their  fellow  citizens, 
which  have  altogether  aoionnted  to  about  three 
miZliont  of  dollars.  Yet,  the  amount  of  loans, 
made  by  the  banks  collectively,  at  this  time, 
does  not  exceed  the  amount  at  the  period  sus¬ 
pending  specie  payments,  more  than  three  per 
on  the  capitals  of  the  banks.  It  results 


from  these  facts,  that  the  commercial  leans  bawo 
been  diminished  by  nearly  three  millions  of  dol¬ 
lars. 

The  general  committee,  continue  as  mneb  as 
ever  impressed  with  the  necessity  of  watching, 
with  the  utmost  solicitude,  the  amount  of  issues, 
and  of  being  ready  to  embrace  any  opporta^ 
nity  of  safely  resuming  payments  in  specie  ; 
which  alone  in  the  opinion  ot  the  general  eom- 
mittee  ran  form  any  ^ectual  permanent  basis 
for  a  paper  circulation.  The  cofittnittffe  are 
desirous  still  to  purine  thecoursci,  most  condu¬ 
cive  to  the  aWaiiuncnt  of  this  object,  and  to 
make  as  great  and  rapid  a  reduction  of  loans,  as 
may  be  fonud  priictirable  with  a  due  regard  to 
the  general  state  of  conoaierce,  aiid  the  safety 
of  the  banks,  so  much  dejieodaflt  on  the  support 
of  commereial  credit. 

**  With  these  view'-  of  the  sol^ect,  tbc  gene¬ 
ral  committee  have  invariably  recommended  to 
their  respective  Iwiards  of  directors,  to  fUirsuA 
the  cause  origtiially  adopted  ;  but.they  are  of 
opinion,  that  the  banks  in  the  ertty  are,  alone, 
competent  todecide  upon  Uie  rate  of  rednrtioti ; 
and  it  is  therefore  imaniinously  esolved,  that  it 
is  iiicxpedieiit  to-  make  any  specific  pledge  oO 
the  subject  of  a  reduction  of  haans.” 

*  Signed,  Sfc. 

On  the  4th  of  October,  1815,  three  gen¬ 
tlemen,  to  whom  the  general  committee  of 
the  hanks  had  referred  a  certain  sesolulian 
of  the  Bank  of  America,  made  a  re|K>rt, 
which  was  sanctioned  by  all  thecity  banks. 
The  reader  will  find  that  this  document  re¬ 
cognizes  all  t!»e  doctrines  for  which  we  con¬ 
tend.  But  he  will  fmd  too,  that  while  it  coor 
tains  no  allusion  to  the  public  securities  held 
by  the  banks,  it  assumes,  as  matter  of  eourgey 
iliat  the  restoration  of  paper  can  be  effected 
on/t/  by  a  reduction  of  laansi 

REPORT. 

The  committee,  to  whom  was  referred  by  the 
genci^l  committee  of  the  banks  in  Nev^York,  ^ 
resolution  of  the  Bank  of  America,  relatii:^  to 
tlie  resumption  of  payments  in  specie,  consider 
themselves  called  upon  to  Ihquire  only  how  ibe 
banks  shall  prepare  for  the.  resumption  of  their 
payments  and  when  it  will  be  feaxtble.. 

I  They  do  not  eonvider  themselves  called  upon 
i  to  discuss  the  question  of  the  exp-  diency  of  a 
I  return  to  specie  payments,  knowing  that  the 
public  have  fiilt  right  to  claim  such  return,  and 
that  it  is  the  imperious  duty  of  the  banks  to  pre¬ 
pare,  within  a  re2isoDable  time,  for  the  satisfaev 
I  tion  of  thardaim,  yet  they  cannot  but  express 
I  their  firm  conviction,  that  the  interest  the 
!  stockholders  of  the  several  basks,  would  be  es¬ 
sentially  promoted,  by  replacing  the  banks  as 
early  as  possible,  on  a  specie  establishitient. 
In  the  opinion  of  the  eommitiee,  the  prepara¬ 
tion  must  consist  in  a  reduction  of  loans,  where¬ 
by  the  demands  upon  the  banks,  will  be  aade 
to  bear  a  smaller  proportion,  than  at  pres^it, 
to  the  amount  of  tlieir  inetallic  meant,  and 
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vrher<^b^  also  bank  notes  will  be  rendered  more 
▼Hliiable,  and  the  inducement  to  call  on  the 
banks  for  specie  be,  in  consequence,  greatly  di¬ 
minished.  The  time,  when  the  banks  can  re¬ 
lume  their  payments  in  specie,  must  depend 
upon  the  extent  and  rapidity  qf  tke  reduction  of 
loans,  and  also  upon  the  question,  whether  the 
banks  of  Philadelphia  and  Baltimore  will  co-of 
erate  in  measures  for  this  pur|)o$e.  The  com 
mittee  are  not  informed  that  the  subject  has 
received  any  attention  in  Baltimore,  but  they 
are  Informed  that  the  banks  in  Philadelphia 
bave  appointed  committees  jointly  to  take  it 
into  consideration.  Sliould  the  banks  In  either 
or  both  those  cities  concur  with  the  batiks  of 
P^ew-York,  a  much  smaller  reduction  of  loans 
would  be  required,  than  if  the  banks  of  this  city 
proceed  alone.  The  committee,  therefore,  must 
oeclifie  naming  a  day  for  the  foil  resumption  of 
ipecie  payments,  hoping  that  the  concurreoce 
ai*  the  Southern  banks  will  enable  their  geoeraf 
committee,  bereaOer  to  name  an  earlier  day 
than  can  now  be  safely  designated.  They  would 
gladly  propose  a  specific  rc^iictien  of  loans  and 
a  fixed  time  for  recommencing  payments  in  spe 
eie--bnt  under  present  circumstances,  the} 
content  themselvea  with  proposing  to  the  gene 
ral  committee  the  adoption  of  the  following 
preamble  and  resolutions,  subject  to  the  appro¬ 
bation  of  tbeir  respective  boards  of  directors. 

Wlieceas  it  is  deemed  both  just  and  expedient, 
that  the  banks  in  the  city  of  N^w-York  should 
recur,  as  early  as  practicable,  to  the  payment  ol 
Ipecie.  And  whereas  it  is  deemed  essentially 
necessary  to  the  fair  attainment  of  this  object 
that  a  large  reduction  qf  their  loans  be  made, 
and  so  made,  as  to  be  duly  apportioned  to  the 
relative  situation  of  the  several  banks  of  the 
<:ity ;  aial  whereas  also,  it  is  considered  highly 
important  to  obtain  the  concurrence  of  the 
banks  of  Philadelphia  and  Baltimore. 

’t'herefbre,  resolved,  that  the  banks  in  the 
city  of  New-York,  will  so  far  reiyee  the  amonnt 
ot*  their  loans,  as  may  be  necessary  to  enable 
them  to  resume  their  payments  in  specie. 

Resolv^,  that  no  bank  in  the  city  of  New- 
York,  shall  in  the  aggregate,  be  In  dfd)t  to  the 
other  banks  on,  or  after  the  ifirit  of  January 
next,  more  than  $400.000 — nor  on  or  after  the  ; 
frst  of  March  o*‘Xt,  ipore  tliao  $2^,00Q — nor  i 
on  or  after  the  first,  of  May  next,  more  than 
^100,000— and  that  on  the  first  of  jfoly  next,  or 
as  miich  earlier  as  the  banks  may  resume  their 
specie  payments,  the  debt*,  then  existing  be* 
tween  them,  shall  be  liquidated  in  specie  to  the 
amount  of  t^e  balance,  which  each  debtor  bank 
may  owe  In  the  aggregate. 

l^soWed,  that  the  copy  of  the  preceed'ng 
pr^^mhle  and  resolutions,  oe  transmitted  to  the 
chairpiaii  of  the  joint  committees,  of  the  banks 
of  PMladelphia,  and  to  ahy  committee  repre* 
senting  toe  banks  of  Baltimore,  requesting  tbeir 
ctottcorrenre  in  the  adoption  of  measures,  for 
(he  reqitUUe  and  fair  reduction  of  loans  and  ki- 
f itUlg  them  iQ  name,  joiiit|f ,  with  the  banks  of 


New'York,  a  day,  beyond  which,  the  payinen 
ef  specie  shall  not  be  suspended. 

New* York,  4lh  Oct.  1B2d. 

Signed, 

LYNDE  CATLIN. 

D.  I.  GREENF. 

GKO.  NEW  BOLD. 

A  careful  perusal  of  what  has  been  said, 
and  of  the  different  documents  now  laid 
before  the  public,  will  establish,  and  we 
trust,  have  satisfied  every  render, 

That  the  “  diseased  condition”  of  the 
paper  currency  is  a  deplorable  evil ; 

That  it  lias  been  occasioned  by  excessive 
issues  of  bank  notes ; 

That  these  excessive  issues  have  been 
the  consequence,  not  of  discounts  to  mer* 
chants,  but  of  loans  to  governmaU ;  and 
therefore, 

*  That  it'fs  in  the  power  of  the  banks  to 
retrench  the  excesses;  simply  by  undoing 
that  which  has  been  injudiciously  done; 
and  that  they  will  thereby  render  them 
selves  able  to  resume  specie  fiayments. 

That  inasmuch  as  the  exchanging  of  bank 
notes,  for  public  securities,  produced  an  ex¬ 
cess  of  bank  notes:  so,  to  exchange  public 
securities  for  bank  notes,  will  draw  in,  and 
destroy  the  excess. 

But  it  has  been  advanced  in  behalf  of 
these  banks,  that  the  sale  of  their  public  sc- 
curities  wotdd  involve  them  in  great  loss.  This 
might  be  satisfactorily  enough  answered, 
by  saying,  that  they  continue  to  receive 
these  public  securities ;  and  therefore,  that 
the  directors  of  the  banks  do  iK)t  under¬ 
stand  the  value  of  them,  in  which  case, 
they  ought,  for  the  good  of  all  parties,  to  be 
stopped  from  receiving  more  of  them ;  or, 
that  they  are  good  and  substantial  proper¬ 
ty,  in  whicli  case,  they  may  be  disposed  of, 
at  the  same  they  cost,  at  least. 

But  further,  it  may  be  remarked,  that  llie 
restoration  of  our  national  credit  ha.s  renr 
dered  this  stock  cue  of  the  most  eligible 
investments  of  money-capital  in  Englaml, 
and  the  only  reason  why  it  does  not  now' 
command  a  premium  in  that  country,  is 
the  depreciation  of  the  currency  of  this. 
The  holdor  there  is  obliged  to  receive  his 
interest  in  the  United  States,  and  sustain  a 
loss  proportioned  to  the  depression  of  our 
medium.  But  this  ditliculty  is  obviated  by 
the  very  operation  itself.  The  offers  for 
sale  might  be  accompanied  with  a  guaran¬ 
tee,  that  the  interest  should  be  paid  in  that 
country,  or  in  an  undepreciated  currency  in 
this.  If,  however,  due  allowance  made 


I 


tHfi  EXAMI^r£R. 


Ibr  its  origioal  cost,  tbe  revenue  it  has  al¬ 
ready  yielded,'  and  the  advantage  derived 
from  paper  emissions,  for  which  nothing  has 
yet  l^en  given  in  return,  it  is  hardly  pos* 
sible  but  that  the  whole  transaction  should 
yield  a  profit  to  the  banks  in  its  direct  re¬ 
sult,  in  addition  to  the  im|)ortant  objects 
which  the  sale  would  promote. 

It  has  been  said,  however,  that  the  ba¬ 
lance  of  trade  is  against  tiie  U nited  States 
and  that  to  resume  payments,  will  certain¬ 
ly  send  specie  out  of  the.  country.  At  the 
time  we  are  writing,  dollars,  which  in  Eng¬ 
land  are  not  legal  tender,  are  about  four  per 
cent  below  par.  And  at  the  time,  when  a 
very,  indecent  and  scurrilous  attack  >vas 
made  in  the  National  Advocate,  upon  one 
of  the  creditors  of  the  banks ;  they  were 
but  four,  although  that  writer  stated  them 
to  be  twelve  per  cent  above  par ;  and  con¬ 
tended  that,  in  case  the  banks  paid  specie, 
remittances  might  be  made  to  England 
twenty-three  per  cent  cheaper  than  in  bills 
of  exchange.  The  fact  is,  that  at  that  very 
time,  dollars  were  at  4-8  in  England,  their 
standard  value  being  4-6  ;  and  bills  of  ex¬ 
change  on  England  could  be  purchased  at 
live  per  cent  below  par,  for  specie,  in  New- 
York.  From  these  facts  it  follows,  that 
one  hundred  dollars  would  buy  1C4  of  bank 
of  England  paf>er,  in  England*  But  the 
freight,  insurance  and  commissions,  would 
he  at  least  five  per  cent^  so  that  they  would 
actually  nett,  in  England,  09  dollars.  At 
that  very  time,  100  dollars  in  specie  would 
purchase  here,  a  bill  on  England,  payable 
in  English  bank  bills,  for  105  dollars,  which, 
.with  the  reduction  of  one  per  cent  for  60 
days  discount  after  sight,  leaves  104  dol¬ 
lars  ;  exactly  five  dollars  more  than  a  ship¬ 
ment  of  specie  would  have,  produced  ! 

•  At  this  moment,  however)  dollarii  are 
below  par  in  England;  and  we  presume, 
that  therecan  now  be  no  conceivaple  temp^ 
tation  to  ship  them  to  that  country. 

..  Having  showed,  that  u|ion  a  restoration 
of  the  currency,  stock  might  be  sold  at  a 
profit  in  England ;  and,  that  tl  ere  is  no  dan¬ 
ger  of  our  dollars  being  drawn  thither,  we 
return  to  the  conduct  of  the  banks. 

When  they  stopped  payment,  the  banks 
made  a  pledge,  which  pre  dxiced  a  general 
oonbdence,  that  they  would  then  retrench* 

When  the  legislature,  seemed  disposed 
to  charge  them  with  double  interest,  be¬ 
cause  they  were  making  double  profits,  they 
again  promt^e<i  to  retrench.  So  far  from 
dhsgutsjag  the  (act,  thty  uiuformly  confess^ 
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what  is  in  itself  palpable,  that  retreneh- 
ment  is  the  only  cure  for  the  disease* 

But  how  shall  this  be  brought  about  f 
The  banks  uniformly  insist  that  it  must  be 
by  a  reduction  of  loans. 

We  insist,  on  the  contrary,  that  we  hare^ 
demonstrated,  that  it  can  and  ought  to  i>a 
done,  by  a  sale  of  their  slock ;  and  not  by 
retrenching  their  loans  to  individuals.  Th» 
first  will  merely  lessen  tbe  amount  of  dwi* 
dends :  the  latter  would  unnecessarily  and 
UDxVarrantably  embahrass  the  merchants. 

It  appears,  from  the  reply  to  the  Cpnnec* 
ticut  banks,  tliat  in  July,  the  commercial 
loans  had  already  been  reduced  nearly  ikrei 
millions^  below  what  their  amount  was, 
when  payments  were  susfiended*  But  it  la 
at  the  same  time  acknowleded,  that  the 
whole  amount  of  loans  had  been  increased 
three  per  cent,  on  tbe  capitals  of  the  banks; 
and  this  before  the  system  of  receiving 
treasury  notes  was  adopted.  The  efifect  of 
that  system,  aa  we  .have  been  recently  en¬ 
abled  to  ascertain,  has  been  to  produce  in 
the  creditor  banks,  an  accunuilalioo  of  the 
notes  of  the  debtor  banks  of  between  two 
and  three  millions:  although'  the  balahrcea, 
when  payments  were  suspended,  were  les^ 

than  three  hxmdred  thousanek  * 

♦  _  • 

To  what  end  then,  aie  commercial  Iosto0 
reduced,  if  the  whole  amount  of  issues  is 
regularly  increased  ?  As  to  tbe  debtor 
banks  what  reliance  can  be  placed  upon 
their  engagements  to  the  public  if  so  fa# 
from  endeavoring  to  fulfil  tliem,  they  have 
j>ut  it  utterly  out  of  their  power  to  do 
And  as  to  the  creditor  batiks,  w  hat  reliance 
can  be  placed  upon  their  pledges,  if  they 
indulge  their  debtors  in  these. dreadful  ex¬ 
cesses,  to  participate  in  the  profita? 

The  different  documents  we  have  laid 
before  the  reader  nnUbrmly  admit,  iha|  the 
liquidation  of  the  balances  doe  to  the 
creditor  banks  must  tiecessari^  preMile  tho 
resumption  of  specie  paymeitlr.  '  And  as 
uniformly  is  the.hope  encouraged  limt  they 
shall  be  liquidated:  but  th'e  pt^tlce  han 
been  no .  leas  iavariable,  advisedly  aoid 
ilH  mi tabiy.  to  increase  tiiem* 

The  resoliitioiis  of  August^  1814,  recoily 
ciled  us  to  the  suspensioa  of  ptyments^ 
Those  of  April,  1810^  pro  vented 
live  interference.  ■  .  * 

Those  of  October  promise 
bow  can  wo  confide  in  them  . 

The  promisea  of  As^usl/rJ  8:^4*  Ami  cf 
April,  1815,  il  waste  thti  power  tC  Mp 
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banks  to  pertbrui.*  But.  they  Avere  ’disre¬ 
garded* 

Those  of  October  cannot  be  performed, 
so  Jong  as  bank  notes  are  exchanged  for 
treasury  notes.  How  then  can  we  rely 
upon  them  ?  . 

On  one  side  the  most  solemn  engage-! 
ments  are  made,  viotated,and  renewed,  with 
the  public.  On  the  other,  engagements 
are  made  with  the  secretary  of  the  trea 
siiry,  performance  of  which  renders  f»er- 
forniance  o4‘  the  others  impossible.  To 
demand  eoirtidence  under  such  circumstan¬ 
ces  would  he  as  preposterous,  as  it  would 
be  ridiculous  to  yield  it. '  So  long  as  IVI  r. 
lyaras  can  pump  up'their  notes  at  pleasure, 
so  long  will  it  be  in  vain  to  hope  a  correc¬ 
tion  of  that  of  paper,  which  is  the 

cause  of  its  depreciidion, 

In  the  mean  time,  honest  and  merito¬ 
rious  creditors  can  receive  neither  payment 
nor  interest,  fmm  those  who  riot  in  the  full 
delights  of  nine  per  cent  dividends !  and 
whose  dividends  will  increase  exactly  in 
proportion  hS  their  pa^jer  becomes  worth¬ 
less  !  For  it  is  as  ludicrous,  as  it  is  lament¬ 
able,  that  while  their  notes  are  twelve  per 
cent  bclenv  par;  their  stock  is  from  fifteen 
to  thirty  per  cent  above  par.  The  more 
paper  the  more*  depreciation,  it  is  true — 
but  the  more  profit,  also. 

If  the  community  are  disposed  to  indulge 
them,  in  this  course,  they  will  hardly  feel 
a  motive  to  abandon  it.  A  sense  of  justice 
might  prom[)t  to  it;  but  as  corporations 
have  no  souls,  they  can  commit  no  crimes. 

Is  there  then  a  hope  that  the  banks  will  re 
sutnsrspccie  payments  without  bein^  compel- 
led?  Unreservedly  and  unhesitatingly,  we 
anrwer,  rto!  We  have  proved  them  to  have 
been  unwilling  at  the  outset ;  and  by  the 
arrangements  with  the  treasury,  unable ;  at 
the  conclusion. 

The  evils  attendant  on  such  a  state  of 
things  hate  been  so  uniformlv  confessed 
by  the  banks  themselves,  that  it  seems  al¬ 
most  Unnecessary  to  speak  of  them  further. 
We  hope,  however,  for  the  readers  patience, 
whHe  we  particularize  a  few  of  them. 

The  rise  in  prices  has  been  commensn- 
rate  with  the  depretiation  of  paper,  in  al¬ 
most  all  cases ;  in  many,  far  beyond  it.  All 
those,  who^e  rs venues  are  fixed  hv  law,  by 
contract,  or  custom,  sustain  a  loss  on  their 
lutsomes,  4^ual  to  the  rise  in  prices.  The 
expenses  of  living  hav^  been  rncreasetl  at 
le^  fwenty-ftve  pi^r  cehf;  and  just  as  great 
as^ls^increase  Is,  the  aefuM  value  of  fixt 
iacouies  aod  eanungg  is  diminished* 


The  operations  Of  the  treasury*  are  de¬ 
ranged  by  the  general  evil,  and  in  various 
forms,  inevitable  injustice  is  done,  both  to 
the  debtors  and  the  creditors  of  government. 
Equality  of  taxation  cannot  be  preserved, 
while  in  one  section  of  the  country  public 
revenues  must  be  paid  in  a  currency  more 
valualde  than  is  received  in  another.  The 
very  faith  of  the  nation  is  violated,  when 
revenues^  pledged  for  the  redemption  of  the 
public  debt,  are  collected  in  a  currency  be¬ 
low  the  standard  of  gold  and  silver;  for  the 
oledge  is  thereby  annihilated,  and  the  notes 
of  government,  or  some  other  mere  credit, 
substituted  in  its  place. 

In  addition  to  this  we  have  seen,  in  the 
otficial  communications  of  the  secretary  of 
the  treasury,  many  of  the  extreme  embar¬ 
rassments  of  that  department,  both  in  the 
collection  'ahd  disbui%>inent  of  the  public 
treasures.  ‘Loud  have  been  the  complaints 
of  government,  and  severe  the  losses  and 
sufferings  of  our  citizens. 

The  reputation  of  bank  paper  is  drawing 
to  a  crisis.  The  hope  of  specie  payment 
being  ever  resumed,  is  almost  extinguished. 
When  that  hope  shall  be  entirely  extin- 
ruished,  those  who  are  acquainted  with 
vhat  constitutes  (he  value  of  vwncy^  will 
calculate  the  worth  of  a  currency,  which  is 
leither  property,  nor  evidence  of  property  ; 
md  of  which  no  use  can  be  made,  but  to 
pay  debts  due  to  banks,  but  which  all  other 
creilitors  may  refuse:  A  currency,  there¬ 
fore,  valuable  only  to  debtors,  and  that  only 
in  certain  cases ;  but  utterly  useless  to  cai»- 
italists. 

To  the  merchant,  while  he  has  nocapi-. 
tal,  such  a  currency  may  be  as  good  as  any 
other.  But  ’when  his  profits  should  make 
him  a  capitalist,  he  cannot  realize  them. 

The  balance  of  trade  is  now  between 
twelve  and  twenty  millions  in  favour  of 
this  city.  If  specie  payments  were  to  be 
j  resumed,  that  balance  would  have  to  be 
I  paid  in  specie,  or  in  pai>ef  estimated  at 
sr)ecie  value.  This  would  more  than  coun*- 
terbalance  any  inconvenience  resulting 
from  a  diminution  of  the  amount  of  curren¬ 
cy,  and  would  enable  the  banks  to  go  on 
with  liberality,  and  in  security. 

We  hope  to  be  pardoned  if  we  now  de¬ 
clare  our  absolute  conviction,  that  we  have 
fully  established, 

1.  That  the  hanks  ought  to  pay. 

2.  That  they  can  nay. 

I  3.  That  (hey  will  not  pay.  And  we 
I  tnist,  in  concltraion,  that  every  reader^ 
will  agree 
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4.  That  fhey  oujiht  to  be  ^nadc  to  pay. 

To  those  who  assent  to  these  positions, 
it  will  he  evhlent,  that  every  fair  act  of  co¬ 
ercion  is  laudable,  and  entitled  to  applause 
and  sup)K)rt.  And  every  man  who  shall 
lend  his  aid  in  it,  is  entitled  to  be  considered 
a  public  benefactor. 

Having  disciissttd  some  of  the  genenil 
points  in  relation  to  the  hanking  system  oi 
the  present  day,  and  exhibited  the  conduct 
of  the  banks,  towards  the  public  at  larg^^ 
we  hope  to  merit  their  approbation  iiy  pla¬ 
cing  before  them  the  history,  of  a  particular 
transaction,  not  ^merely  because  it  will  be 
found  in  itself  interesting,  but  to  repel  the 
basest  of  all  calumnies ;  as  false,  as  they  are 
unprovoked;  as  tnaiicious,  as  the  subjeci 
of  them  has  been  unoffending  and  merito¬ 
rious. 

Those  who  want,  and  who  therefore 
borrow  money,  brin^  profit  to  a  bank.  Those 
who  are  worth  money,  themselves,  and  who 
receive  bank  notes  as  money,  are  they  who 
give  character  and  credit  to  the  liank  notes. 
If  enough  borrowers  do  not  apply,  lean 
dividends  are  the  consequence.  If  actual 
capitalists  will  not  take  bank  notes,  depre¬ 
ciation  follows.  The  first  affects  the  inter¬ 
ests  of  the  bank ;  the  latter  is  a  public  injury. 

Although  we  are  much  in  the  habit  of 
considering  banks  us  distributors  ot favors^ 
yet  we  should  not  forget  that  they  have 
also  dtitics  to  perform.  And  although  it 
is  most  commemlable  to  be  ^cnerous^  it  is 
of  prim.'iry  obligation  to  be  jitst.  To  be 
generous  at  the  expense  of  others,  to  grant 
favours  to  many^  while  you  deny  justice  to 
all^  argues  but  little  moral  rebnement.  But 
to  deny  Justice,  wantonly,  obstinalelj^  per- 
severingly,  when  it  w'ould  be  as  easy  to 
render,  as  to  deny  it,  is  a  conduct,  which 
the  public  will  find  amply  detailed  in  the 
following  narrative.  And  after  its  perusal, 
the  reader  will  be  at  no  loss  to  determine 
how  unfounded  the  aspersons  are  which 
have  been  past  upon  the  motives  and  con¬ 
duct  of  Mr.  Bronson, «for-  having  endeav-j 
oured  to  obtain  mere  justice  at  their  hands, 
by  a  legal  prosecution,- after  all  other  means 
had  been  exhausted  :  and  when  all  possible 
hope  of  a  voluntary  performance  of  their  en¬ 
gagements,  had,  as  we  have  shewm,  been 
utterly  dissipated. 

We  have  been  at  some  pains  to  obtain  a 
correct  knowledge  of  the  circumstances, 
because  they  give  a  practical  view  of  the 
effects  u?^n  individuals,  of  a  rigorous  non 
paying  system  by  the  bajiks*  And  we  tldnk 


sd 

we  may  venture  to  assure  oar  reader,  that 
every  fact  set  forth,  is  susceptible  of  direct 
[iroof. 

Duriag  the  prosperity  of  our  mo* 
nied  institutions,  several  couiiUy  banks, 
that  they  might  render  their  paper  a. belter 
medium,  by  enlarging  tlie  sphere  qf  its  cir- 
culaiion,  deposited  funds  fur  its  redemption 
in  the  city  of  New.York.  This  w.-is  mu¬ 
tually  beneficial.  While  on  tbo  one  hatul, 
the  currency  thus  redeemable  was  melio¬ 
rated;  the  city  banks,  on  the  other,  enjoy¬ 
ed  the  benefit  of  loaning  suph  poitioa  of 
these  deposits  as  the  juiture  of  the  arrange¬ 
ment  might  admit.  Some  years  previous 
to  the  late  war,  an  agreenu  ni  was  madie, 
and  went  into  operation,  between  thtt 
Bridgejiort  and  the  Mechanics’  Banket  hid 
I  (he  former  should  make«a  specific  dep4»sii 
wlthlhc  lutler,  the  full  amouut  of  which 
should  be  maintained  during  the  exisleuce 
of  the  arrangementf— that  the  latter  sliouhl 
redeem  the  Bridgeport  bills  made  pajablci 
there  by  s|>ecial  contract,  whenever  they 
should  be,  from*  time  to  time,  presented ; 
and  that  all  the  monies  thus  advanced  by 
the  Mechanics’  Bank,  should  be  weekly  re¬ 
imbursed,  without  impairing  the  deposit,  by 
an  agent  of  the  Bridgeport  Bank  in  the  city 
of  Nevv-York.  At  the  conunt  ncemeut  of 
the  war,  the  insecure  situation  of  the  bank¬ 
ing  house  at  Briilgeport,  on  a  defenceless 
harbour ;  induced  the  directors  to  transfer 
the  entire  funds  of  the  corporation  to  the 
city  of  New-York,  where  they  were  all  ac*- 
cordingly  deposited  with  their  agent,  or 
held  in  the  paper  of  the  various  banks.-— 
These  funds  were  alK)ut  equal  to  all  their 
bills  in  circulation,  and  destined  to  redeem 
them.  In  this  conditien  the  greatest  pant 
remained  until  the  suspension  ot‘  their  pay¬ 
ments.  The  bank  of  Bridgeport  wJta  tl^n 
ex|K>8ed,  with  very  limited  means  in  ita 
possession,  to  the  deinands  oC  its  creiikors, 
now  made  eager  hy  the  shock,  which  all 
hank  credit  had  sustained  from  ,4he  newly 
adopted  measure,  Dispo^etl,  as  far  as  pos-* 
sible,  to  do  perfect  justice,  the  ^Urectors  or¬ 
dered  tlie  cashier  to  allow  interest  on  aH 
demands  made  upon  the  bank— to  confess 
judgment,  without  process,  whenever  re*- 
quired-— to  desist  from  all  Joans  audreissm^n 
of  paper — to  call  on  debtors  tot  a  toir  exr 
ertion  of  their  ability  to  pi\y»r  and  tp  ex4 
change,  for  their  own  bills,  the  paper  of  tf*e 
city  banks  at  a  reasonable  discount.  Thus 
every  effort  was  made  to  do  justice-  to  their 
creditors,  ami  no  suit  was  \n  sx^  ifXxstonn^ 
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camtnenc^  against  the  debtors  of  the  bank. 
Meanwhile  the  hills  of  the  Bridgeport  bank 
which  were  received  in  the  course  of  busi¬ 
ness,  by  banks  whose  paper  it  held,  were  by 
some  means  withdrawn  from  tliose  banks, 
and  specie  demanded  therelbr.  And  what  is 
still  more  oppressive,  its  funds  in  the  Me* 
chanics'  Bank,  and  bank  notes,  at  their 
specie  value,  are  continually  applied  to  the 
redemption  of  its  bills,  and  the  loss  (w  hich 
is  the  dilTerence  between  specie  and  paper) 
is  borne  by  the  Bridgeport  Bank.  Let  us 
pause  a  moment,  and  elamlue  the  charac¬ 
ter  of  this  proceeding. 

AVe  ought  never  to  forget,  that  the  same 
rules  of  justice  which  govern  the  inter¬ 
course  of  individuals,  are  applicable  to  ci¬ 
vil  corporations.  Although  questions  of 
general  policy  may  sometime  arise,  which 
render  doubtful  the  expediency  of  a  striet 
fulfilment  of  contracts  hy  a  monied  corpo 
ration,  even  where  its  own  interests  might 
not  be  essentially  endangered,  yet  the  con¬ 
siderations  on  which  such  doubts  are  ex¬ 
cited,  do  not  involve  the .  present  point  of 
enquiry.  The  scarcity  of  specie,  or  the 
liberality  of  mercantile  loans,  cannot  af¬ 
fect  the  question,  or  be  affected  by  its  re¬ 
sult.  After  certain  given  acts  (as  the  re¬ 
demption  of  these  bills)  are  performed,  and 
have  yielded  all  the  consequence  which 
they  have  a  tendency  to  produce,  the  ac¬ 
count  between  the  parties  remains  to  be 
atljusted,  and  in  the  settlement  of  Ihat^  the 
most  entire  justice  may  be  observed,  with¬ 
out  varying  the  state  of  affairs  which  the 
question  of  policy  exclusively  regards.  In 
testing  the  above  transaction,  then,  the 
principlee  of  justice  are  alone  to  be  con¬ 
sidered. 

It  would  seem  a  plain  proposition,  that 
the  Brldge^mrt  Bank  was  entitled  to  as 
good  money  as  it  gave,  and  was  not 
oompelable  to  allow  more  for  paper  than  it 
was  worth.  If  one  has  taken  paper  under 
par,  he  sustains  no  loss  by  its  redemption 
at  the  same  rate  ;  but  if  I  have  given  my 
correspondent  Cash  to  redeem  my  notes, 
shall  he,  on  losing  hid  credit,  take  them  up 
with  his  own  at  the  rate  of  t  «\o  for  one,  and 
charge  tne  with  the  difference  ?  He  might 
as  well  have  done  nothing,  for  my  debt  is 
not  diminished  a  cent  by  the  operation  ; 
nay,  better,  for  he  has  virtually  embezzled 
my  funds.  He  compels  me  to  re-advance 
what  was  already  paid.  Now  what  is  in  I 
this  case  true  of  one  hundred  per  cent,  is 
equally  true  of  Un^  where  that  is  the  real 


difference.  This  question,  we  think,  k  sa- 
tisfactoriiy  resolved^  and  if  it  is,  the  Bridge¬ 
port  Bank  has  suffered,  and  is  daily  suffer¬ 
ing,  the  most  obvious  injustice.  Is  not  the 
tfuih  too  clear  to  be  resisted  by  the  most 
inveterate  prejudice,  that  if  A  agrees  to  pay 
one  hundred  dollars  for  me,  and  does  pay 
it  in  depreciated  paper,  he  has  paid  one 
hundred  dollars  only  ?  Have  I  more  than 
’One  hundred  to  pay  him  in  return  ?  If  I  have 
previously  paid  that  in  specie,  or  in  hig 
own  notes  of  equal  value,  which  I  received 
as  specie,  are  we  not  equal  in  the  scale  of 
justice  ?  Shall  1,  in  addition  to  the  one  hun¬ 
dred  dollars  which  1  have  paid,  and  which 
is  equal  to  the  debt  to  which  it  was  to  be 
appropriated,  be  further  compelled  to  pay 
him  fora  loss  of  his  own  credit,  however  in¬ 
evitable,  to  which  1  was  in  no  degree  ac¬ 
cessary  ? 

To  return  to  the  narrative  the  great 
amount  of  Bridgeport  notes  in  circulation, 
and  the  depreciation  of  the  paper  of  the 
city  received  at  par  and  paid  away  at  a  dis¬ 
count  to  redeem  its  bills,  subjected  the 
Bridgeport  Bank  to  constant  and  heavy  sa¬ 
crifices.  Neither  public  opinion  nor  judi¬ 
cial  favour  afforded  any  protection.  The 
legislature,  by  a  public  act,  compelled  the 
banks  in  Connecticut  to  confess  judgment, 
at  their  own  expense,  on  all  bilk  under  100 
dollars  or  submit  to  the  costs  of  prosecu¬ 
tion,  and  to  pay  nine  per  cent  interest  on  all 
executions  after  sixty  days,  if  not  previous¬ 
ly  levied  by  the  creditor. 

Thus  bereft  of  means  and  reduced  to  ex¬ 
tremity,  the  condition  of  this  faithful  but 
unfortunate  institution,  was,  m  February 
last,  represented  to  the  general  committee 
I  of  the  city  banks  in  the  following  letter. 

[  New- York,  February  lOtb,  1815, 

!  Chas.  fTUkes,  Esq, 

SIR, 

It  will  be  seen  by  the  Jaw  lately  passed  by 
the  legislature  of  Connecticut,  that  every  bill 
issued  by  the  banks  in  that  state  under  $100, 
if  not  paid  in  specie  on  demand,  can,  at  the  ex¬ 
pense  of  the  bank,  be  changed  into  a  judgment 
and  an  execution,  and  put  on  interest  at  9  per 
cent,  and  the  payment  enforced  at  the  pleasure 
of  the  holder.  This  oppressive  act  is  aimed  at, 
and  bears  principally,  if  not  entirely  on  the 
Bridgeport  Bank,  it  being,  as  is  believed,  the 
only  one  in  the  state  which  can  materially  sutler 
by  it. 

It  is  situated  in  the  centre  of  a  populous  dis¬ 
trict  connected  wholly  with  the  New-Vork  mar¬ 
ket,  in  which  district  there  is  probably  6  or 
$700,000  of  the  paper  of  the  New-York  banks  in 
circulation,  being  now  the  only  medium  in  use ; 
which  owing  to  its  always  hariog  been  received 
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witliout  dliMJouat  at  the  bank  there,  passes  at 
par  by  cooimiKH  consent,  the  same  as  in  the  city 
5*New-York.  The  bills  of  Bridgeport  Bank 
being  all  under  $100,  subject  it  to  the  expense 
of  a  judgineot  and  execution  on  each  one,  which 
fogether  with  the  9  per  cent  Interest,  all  paya¬ 
ble  in  specie,  is  sufficient  at  the  present  time  to 
ruin  the  institution.  To  refuse  taking  New- 
York  bills  of  our  debtors  in  that  state  and  this, 
or  to  demand  the  difference  between  those  bills 
and  specie,  would  create  in  the  country  as  well 
as  in  the  city,  a  corresponding  claim  on  the 
banks  here  that  issue  them,  and  possibly  give 
rise  to  a  state  of  things  that  might  derange  the 
whole  system  of  business.  No  one  can  be  more 
solicitous  than  I  am  to  avoid  such  an  evil,  and 
great  sacriilces  have  been  made  already  with 
that  view;  but.  since  we  are  all  on  a  footing  as 
.  to  the  legal  obligation  to  pay  in  specie,  it  seems 
rather  iinreasoeable  that  one  institution  should 
be  sacrificed  to  ward  off  the  evil  from  all  the 
rest ;  especially  if  a  remedy  can  be  found,  not 
Incompatible  witii  the  general  interest. 

Our  unredeemed  circulation  is  about  150.000 
dollars  ;  with  our  own  means  we  can  master 
CO  of  that,  with  70,000  dollars  in  specie  more 
than  we  have,  we  can  redeem  our  outstanding 
paper,  which  will  enable  us  to  receive  in  pay¬ 
ment  the  bills  of  the  New-York  banks  as  usual. 
Our  debtors  then  will  have  no  pretext  for  de¬ 
manding  specie  of  your  banks  to  enable  them 
to  make  payment  to  ours ;  and  the  paper  of 
the  former  will  continue  to  be  current  through 
a  large  and  populous  district,  over  which  our 
debtors  are  scattered. 

The  banks,  being  thus  situated,  there  seems 
to  be  no  alternative  but  for  the  directors  of  the 
Bridgeport  Bank  to  submit  to  a  sacrifice  of  Us 
capital,  or  to  adopt  a  system  of  collection 
which  in  its  consequences  may  seriously  injure 
the  banks  in  this  city,  unless  they  can  on  some 
terms  obtain  a  loan  of  specie.  If  the  gentlemen 
composing  the  general  committee,  in  cousidera> 
tion  of  the  peculLir  situation  of  the  respective 
banks,  can  find  it  expedient  and  compatible 
with  the  interest  of  the  banks  to  advance  on 
loan  to  Bridgeport  Bank  70,000  dollars  io  spe¬ 
cie,  the  most  perfect  and  ample  security  shall 
be  given  to  the  satisfaction  of  the  committee  for 
the  return  of  Uie  specie  with  an  interest  of  six 
per  cent  whenever  the  banks  in  the  city  shall 
resume  their  specie  payments ;  and  the  com- 
.mittee  may  designate  the  person  with  whom  it 
shall  be  placed,  so  that  it  be  subject  to  redeem 
the  bills  of  the  bank  as  they  shall  be  demanded, 
to  be  all  paid  out  in  the  city  ;  and  the  transac¬ 
tion  shall  be  strictly  and  entirely  confidential ; 
trusting  that  this  cominiinication  will  be  so 
considered  whether  approved  or  not ;  as  the 
disclosure  of  its  contents,  if  the  proposition  is 
r^ccted,  might  subject  the  bank  to  inconve¬ 
nience. 

By  the  terms  proposed  it  will  be  perceived 
that  when  the  specie  can  be  of  any  use  to  the 
banks  it  will  be  at  their  command,  and  that  in 
the  mean  time  U  will  be  producing  them  an  iii- 


terest.-^Tlie  stipulation  can  provide  that  each 
bank  shall  receive  its  advance  at  the  time  it 
resumes  its  payments  in  specie. 

If  you  will  have  tbego^ness  to  request  tlm 
general  committee  of  the  banks  to  take  this 
subject  into  consideration,  you  will  greatly 
oblige 

Your  respectful  humble  servt. 

(Siguod,  &c.} 

This  reasonable  proposition,  however,  was 
unnoticed,  and  the  directors  were  left  to  re¬ 
gret  the  generous  confidence  which  had  sur¬ 
rendered  their  means,  instead  of  imitating 
the  example  of  the  more  eastern  institutions^ 
in  withdrawing  all  funds,  in  gold  and  silver, 
before  payments  were  suspended.  Tiiey 
are  now  disabled  to  issue  paper  or  conduct 
the  business  of  the  instllutiofi— cornpciled 
to  forego  their  emoluments  and  to  withhold 
from  merchants  in  the  vicinity,  their  ortli- 
nary  acconnnodations,  and  subjected  to  un¬ 
reasonable  losses  and  perpetual  vexations. 

It  will  result  from  this  simple  statement 
of  facts,  that  the  Bridgeport  bank  is  a  most 
meritorious  creditor.  Palpable  is  the  injus¬ 
tice  which  it  suffers.  We  will  now  attend 
to  another  consideration,  namely,  w^heiher 
its  preliminary  measures  have  been  just 
and  honourable. 

The  address  made  in  July  last  by  several 
banks  in  Connecticut,  occasioticd  the.  an* 
swer  we  have  seen ;  which  assumed  a  sort 
of  legislative  indepemlence,  and  seemed  to 
intimate  that  the  measure  was  intrusive., 
Though  respeclfiil,  it  gave  no  definite  en¬ 
couragement  whatever  to  the  af>piieants« 
We  mention  the  aiklress  in  this  place,  as  tha 
first  of  those  measures  which  had  a  direct 
view  to  such  an  arrangement  with  the  banks 
as  might  avoid  the  necessity  of  coercion. 
But  in  October  last,  Isaac  Bronson,  Esq. 
the  inresident  of  the  Bridgeport  banir,  who 
was  deeply  interested  as  a  stoc'kbolder  and 
bore  a  principal  share  in  the  privations  and 
losses  it  sustaineil — whose  in^vidual  sacri¬ 
fices  had  been  very  great,  and  who 
subjected  to  a  constant  loss  of  interest  on  x 
large  amount  of  their  bills,  which  had  been 
taken  at  par  for  specie,  or  hi  payment  of 
debts  incurred  by  the  loan  of  Specie,  made 
a  claim  on  the  banks,  accompanied  with 
three  pro|>osition8,  either  oX  which  he  de¬ 
clared  would  be  satisfHCtory,  if  accepted. 
They  were  presented  hi  writing  throc^h 
his  attorney.  Of  these  the  following  a 
traiiserijd. 

f.  “  To  allow  SIX,  or  even  nine  mo  nibs, ^ 
I  for  the  payment  of  this  demand  on  Che 
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transfer  of  stock  to  trustees  to  be  agreed 
‘‘  on,  to  be  sold  if  not  then  paid. 

II.  To  accept  a  stipulation  on  their 
part  to  reduce  the  loans  of  the  banks  at 
‘‘  the  rate  of  two  per  cent,  per  months  to  be 
“  perse  veered  in,  until  it  shall  result  in  an 
“  ability  to  pay,  with  a  like  transfer  of 
“  sU)ck,  to  be  sold  only  in  case  this  stipula- 
tioii  be  violated — the  interest  to  he  paid 
“  monthly,  and  the  principal  whenever 
they  shall  be  able  to  resume  specie  pay- 
“  meats  generally. 

HI.  “  To  accept  astipulation,  that  no 
“  dividends  shall  be  made  until  this  demand 
“  be  satisfied,  the  interest  to  be  t»aid  month 
“  ly,  and  stock  to  be  transferred,  in  like 
“  manner,  as  a  pledge  for  an  adiierence  to 
“  this  stipulation,  but  not  to  be  sold  so  long 
“  as  it  shall  be  observed  with  good  faith.’’ 

It  is  in  the  first  place  observable,  that 
those  propositions  were  made  more  than  a 
year  after  specie  payments  vvert  suspended, 
and  nearly  eight  months  after  reasonable 
efforts  had  been  made  to  get  relief  by  a 
loan  in  the  manner  already  stated.  I^ate 
as  they  were,  had  they  requiretl  the  insfant 
payment  of  specie,  according  to  the  tenor 
of  the  contract  on  every  bill,  it  might  have 
been  said  that  due  regard  was  not  had  to 
the  convenience  of  the  institutions.  Had 
time  been  given  only  on  condition  of  pay¬ 
ing  arrearages  of  interest,  it  would  have 
seemed  a  reasonable  exaction ;  for  the  city 
banks,  in  the  resolutions  adopted  in  August, 
1814,  expressly  stipulated  to  pay  interest 
to  each  other,  but  wholly  overlooked  the 
meritorious  claims  of  other  institutions. 
The  first  proposition,  authorises  nine 
months  forbearance,  and  mert‘ly  exacts  a 
pledge  to  secure  payment  at  that  period. 
The  two  others  were  not  more  favourable 
to  the  party,  than  to  every  other  creditor, 
and  in  that  respect,  were  grounded,  not  only 
on  fairness,  but  generosity.  H’hey  loft  the 
banks  to  pursue  the  courses  suggested, 
just  as  long  as  their  owm  interests  and 
discretion  might  prescribe.  The  abate¬ 
ment  of  discounts,  if  adopted,  would  be 
BO  gradual,  as  to  produce  the  smallest 
evil  possible  from  a  measure  of  that 
character;  and  the  well  knoWn  means 
of  abreviating  the  period,  which  1  have  al¬ 
ready  mentioned,  would  leave  it  in  the 
power  of  the  banks  to  make  the  pressure 
so  light  as  to  be  hardly  perceotiMe  af  all. 
The  sentiment  so  uniformly  declared,  in 
all  their  resolutions,  that  a  decrease  of  mer¬ 
cantile  discounts  was  indispensable,  seemed 


to  make  that  a  necessary  article  in  the  pro¬ 
posals,  though  it  was  knoxvn  and  insisted 
that  a  sale  of  their  stock  would  render  such 
dt-crease  unnecessary.  All  the  hazard  of 
procrastination,  from  the  very  small  ratio 
of  the  abatement,  w  as  to  be  encountered  by 
the  claimants,  while  the  election  of  (hat 
measure,  in  preference  to  the  others  which 
were  sii!  milted,  or  in  preference  to  selliug 
their  stock,  must  rest  solely  with  the  banks 
lhemselv»8.  It  they  had  the  regard  which 
they  pn.fessed  for  the  mercantile  interests 
of  (he  city,  aud  considered  ihttii  endanger¬ 
ed  hy  tle.‘  ttvo  per  cent  abate  men  i  of  dis¬ 
counts,  the  thinl  proposiiion  relieved  them 
from  all  painful  severities  of  that  sort,  w  hile 
it  was  enforced  by  their  love  of  justice,  and 
would  evince  the  sincerity  of  their  profes¬ 
sions.  It  is  not,  iinleed,  to  be  doubted,  if 
any  confidet^ce  is  to  be  placed  in  the  most 
respectable  asseverations,  that  of  those  two 
propitsals,  the  last  would  liavc  been  prefer¬ 
red  by  the  banks.  The  pursuance  of  it 
must  h.'ive  inevitably  resulted,  in  an  ability 
to  satisfy,  not  only  this  demand,  but  the 
claims  of  their  creditors  in  general.  The 
mere  suspension  of  divideinls  is  not  the  loss 
of  them,  and  their  application  to  the  fulfil¬ 
ment  of  i)08itive  engagements,  is  neither 
hard  nor  unjust.  We  wish  the  public  to 
subject  these  proposals  to  the  severest  scru¬ 
tiny,  .nnd  they  will  find  in  them  a  mode 
ration  hardly  to  be  expected  from  a  deeply 
injured  party,  as  well  as  a  due  regard  to 
the  interests  and  convenience  of  the  mer¬ 
cantile  community,  and  even  of  the  banks 
themselves.  It  was  on  many  accounts  rea¬ 
sonable  that  pledges  should  be  exacted# 
In  a  Ikh13%  composed  of  several  independent 
corporations,  and  they,  again,  of  numerous 
individuals ;  corporations  already  subject 
to  all  the  obligations  of  mere  promise,  and 
liable  to  legal  coercion,  directed  by  gentle¬ 
men,  of  honourable  character  indeed,  but 
subject  to  the  changes  of  elective  office ; 
the  same  dependence  on  assurances  is  ne¬ 
ver  exacted,  as  in  cases  of  private  and  in¬ 
dividual  responsibility.  But  for  thb  prin¬ 
ciple,  we  never  should  have  witnessed  the 
sevenfold  increase  of  the  arrearages  of  the 
debtor  banks  under  the  strongest  assurances 
of  their  reduction,  nor  the  consequent  con 
tinuance  of  the  present  unhappy  cause. 
Societies  consider  their  obligations  as  artb 
ficial,  and  are  less  sensible  than  individuals 
to  the  refinements  of  casuistry.  No  hardk 
j'bi!'  could  he  involved  in  placing  stock  in 
itbe.  hands  of  trustees,  with  power,  to  d# 
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nummary  justice,  without  the  delay,  ex¬ 
pense,  and  embarrassment  of  le^al  reme¬ 
dies.  It  would  be  no  less  productive  in 
their  hands,  than  in  the  possession  of  the 
several  corporations.  The  trust  might  have 
been  confided  to  the  general  committee, 
with  the  sole  power,  under  either  of  the  two 
last  prohibitions,  of  deciding  on  the  fidelity 
of  the  banks,  or  of  simply  selling  the  stock 
at  the  end  of  six  or  nine  months,  as  men¬ 
tioned  in  the  first.  If  any  bank  had  not 
stock  to  pledge,  it  must  have  been  a  credi- 
tor  bank  of  course,  and  in  such  case  the 
claimant  consented  to  substitute  the  bills  of 
its  debtors. 

We  trust,  the  public  are  now  satisfied, 
that  the  suits  in  question  were  not  part  of  a 
system  of  speculation  on  hank  paper,  a  spe¬ 
culation  remkred  impossible  by  tke  nature  of 
the  propositions^  but  were  grounded  on  most 
righteous  and  honourable  claims;  and  that 
every  reasonable  attempt  was  made  before 
their  commencement,  to  prevent  a  resort  to 
the  laws  of  the  land.  If  it  was  admissible 
to  make  proposals  at  all,  can  we  conceive 
of  any,  more  temperate  or  fair  than  were 
made  on  this  occasion  ?  '  If  injustice  must 
be  patiently  borne,  merely  for  the  profit  of 
those  who  inflict  it,  of  wliat  use  are  the 
laws  and  institutions  of  civil  society  ?  Is 
the  complaint  reasonable,  that  these  suits 
lend  to  curtail  bank  discounts,  when  the 
consent  of  the  banks  to  suspend  their  onm 
dividends  until  they  had  done  justice  to 
creditors,  would  have  superseded  tlieir  use  ? 
creditors  too,  whose  only  error,  was  confi¬ 
dence  in  those  who  resist  their  claims  ? 
So  far  otherwise,  that  the  more  liberal  the 
discounts,  within  any  prudent  limits,  the 
greater  the  means  which  such  a  measure 
would  afford,  and  the  stronger  the  tempta¬ 
tion  to  apply  them.  If  the  emolument  of 
banking  operations  were  consecrated  to 
those  creditors  who  own  a  large  portion  of 
the  capitals  employed,  and  who  have 
hitherto  been  denied  a  share  in  the  pro¬ 
ducts;  the  continued  zeal  of  the  banks  for 
mercantile  accommodations,  would  be  no 
less  honourable  than  disinterested  and  just. 

The  public  will  now  have  perceived  how 
destitute  of  foundation  were  the  assertions, 
that  Mr,  Bronson  had  combined  with  an 

eastern  faction^  to  embarrass  the  banks, 
by  drawing  off  their  specie;  and  that  the 
suits  he  had  brought  were  on  bills  purchased 
at  a  reduced  price. 

The  fact  is,  that  instead  of  taking  specie 
ffom  the  New-York  baoks^  these  banks ! 


have  been  put  in  possession  of  all  the  specie 
as  well  as  the  other  funds  of  the  Bridgeport 
hank,  which  they  retain.  And,  in  the 
mean  time,  that  bank  has  redeemed  it$ 
own  notes  in  specie;  to  obtain  which  it 
has  been  compelled  to  sell  the  notes  of  the 
New-York  banks  much  Mon;  par,  and  to 
discoutihue  its  operations  as  a  bank.  .  The 
refusal  to  pay  specie  has  operated  as  a  vir¬ 
tual  re|)eal  of  the  charter  of  the  Bridgeport 
bank.  The  stockholders  now  seek  pay* 
ment  of  what  has  been  so  long  and  so  cru¬ 
elly  withheld.  For  doing  this  it  has  been 
attempted  to  condemn  them.  But  if  there 
be  in  the  community  any  remnant  of  moral 
dignity,  or  in  the  laws  a  power  to  redress 
the  iiijurcrH  the  result  need  not  be  feared. 

Caucussixg. — The  members  of  the  hon- 
ofirablc  the  Senate  of  the  United  Stalest 
'Phe  members  of  the  honourable  the  ilouse 
of  Representatives  of  the  Uniteil  Stales! 
The  Congress  of  the  United  States!  AH 
this  soundi  well ;  it  soumls  most  loftily !  But 
we  have  seen  their  worshif»s ;  and  we 
know  that,  taken  one  by  one,  nine  tenths 
of  those  who  are  so  often  and  so  pompously 
paradeil  before  (he  public  under  tlie  very 
I  imposing  title  of  the  “  republican  mpjorUyf* 
j  are  neither  so  honest,  nor  so  well  informed, 
jas  if  tlicy  had  been  drawn  by  ballot  from 
the  freeliolders  of  this  city.  We  have  cls- 
certauird  that  Mr.  Jolia  Lefierls  of  King’d 
connt5%  did  not  lack  equals  there ;  and  wo 
assure  the  statesmen  of  'ramrnauy  Hail, 
whatever  they  may  apprehend  to  the  coh- 
trary.  that  even  Mr.  Crocheron,  ot  Rich¬ 
mond,  and  Mr.  Wendoverof  this  city,  will 
find  inferiors  among  the  members  of  that 
most  august  assembly ! 

From  all  quarters  of  the  union,  black 
spirits  and  rvhite^  blue  spirits  and 
these  gentry  are  propelled  annually  to  the 
Ctiy  of  the  woods.  When  they  come  there, 
they  see  the  president,  and  the  olficers  ef 
state,  and  one  another.  They  see  nobody 
else  (here.  From  six  to  a  dozeq  of  them 
are  huddled  together,  at  the  lowest  possible 
board,  in  some  poor  building  of  three  or 
four  rooms.  They  come  for  six  dollars  a 
day,  and  they  take  home  every  cent  that  is 
not  expended  in  board,  occasional  washing, 
and  w'hiskey.  The  president  invitea  them, 
each  in  bis  turn  to  dinner  ;  and  once  in  a. 
while  they  pick  up  a  little  from  the  tahlri 
of  the  olheera  of  tiate.  Were  U  not  for 
this  diversity  they  might  as  well  lUe.  on 
board  ship.  To  be  permitted  to  cat  with' 
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the  piTsldent  and  the  secretaries,  is  abso¬ 
lute  luxury ;  not  merely  because  they  are 
sure,  on  such  occasions,  to  get  something 
good  to  eat,  but  because  it  relieves  them 
from  the  insipidity  of  each  others  coiivei^ 
sation.^  All  the  attention  they  receive  is 
from  the  existing  administration  ;  and  the> 
are,  as  they  cught  to  be,  grateful,  for  it. 
One  way  to  the  Iteart  is  down  the  throat. 
And  that  is  one  of  the  paths  executive  in¬ 
fluence  regularly  travels. 

Again,  one  wants  some  law  to  he  passed. 
Executive  favour  is  most  useful  to  him ;  he 
obtains  it ;  and  he  is  grateful. 

Another  wants  a  contra£t  for  some  friend^ 
for  it  is  against  the  law  that  he  should  have 

himself.  Uh  friend  obtains  it,  and  the 
member  is  grateful. 

A  third  desires  an  office  for  a  relative;  it 
is  given;  and  he  too  is  grateful. 

No  one  is  fopnd  at  the  great  City  of  the 
woods,  to  show  him  courtesy,  to  give  him 
meat  and  wine,  and  contracts  and  offices, 
but  the  administration,  the  republican  ad- 
ministi*ation.  To  them  he  came  bound  by 
party  attachment  in  the  first  instance ;  and 
subsequently  they  have  been  kind  to  ail  his 
wants. 

The  secretary  of  state  is  especially  po¬ 
lite,  attentive  and  useful  to  him — and  Ma¬ 
dame  is  sure  to  appear  as  the  first  divinity 
ill  the  scene. 

And  now  comes  the  time  that  a  president 
is  to  be  nominated,  in  caucus.  The  worthy 
and  grateful  member  has  received  so  much 
civility,  so  much  useful  aid  from  the  presi¬ 
dent,  and  his  right  hand  man,  the  secretary 
of  state,  that  it  would  be  very  ungrateful 
indeed,  very  base,  not  to  humour  the  first, 
and  to  reward  the  latter  by  a  vote  in  caucus. 
Especially,  as  the  poor  member  may  be 
very  sure,  that  if  he  refuses,  sour  looks, 
iwur  wine,  no  contracts,  and  no  offices  is  all 
he  can  expect  from  his  dear  republican 
friends  in  power,  for  the  rest  of  their  time. 
We  have  ourselves  witnessed  and  compas¬ 
sionated  the  forlorn  solitude,  in  w  hich  such 
ill  judged  obstinacy  has  placed  a  few  inde¬ 
pendently  perverse  republicans.  But  the 
mass  of  such  men  as  are  sent  to  Congress 
by  the  democrats  cannot  stand  it. 

And  what  follows  ?  Why — and  it  is  not 
mere  theory— it.  is  history — the  favourite, 
designated  by  the  existing  president,  for  he 
TOverns  the  existing  cabinet,  is  triumphant¬ 
ly  carried  in  caucus.  This  was  the  way  in 
which  Mr.  Madison  was  made  president ; 
•sd  the  same  machinery  will  exalt  Mr. 


Monroe  to  the  executite  chair.  The  can^. 
didate  favored,  or,  which  is  in  substance 
precisely  the  same  thing,  nominated  by  the 
president,  as  his  successor,  is  sure  to  suc¬ 
ceed.  The  crown  does  not  pass  by  inherit 
tunce,  but  by  devise.  The  evil  is  not  mere¬ 
ly,  that  an  unauthorized  caucus  imfioses  a 
president  upon  us;  hut  that  the  members  of 
this  caucus  are  palpably  the  mere  instru¬ 
ments  which  carry  into  effect  the  presi- 
denfs  mminalion  of  his  successor. 

The  complaint  is  not  merely  that  the 
chief  magistracy  is  mono[)olizpd  by  one 
particular  state,  but  that  it  is  disposed  of 
by  one  partiadar  knot  of  politicians.  It  is  a 
system  which  contains  none  of  the  bene¬ 
fits,  and  all  the  evils  of  hereditary  govern¬ 
ments.  lu  a  free  country,  it  is  a  usurpation 
of  most  execrable  character.  It  makes  the 
candidate  servile  to  (he  members ;  and  the 
members  subservient  to  the  candidate. — 
It  converts  the  congress  into  a  mere  stew 
of  corruption.  For  w'e  may  be  very  sure, 
that  if  no  other  means  will  answer,  direct 
bribery  will  be  resorted  to.  The  means  are 
abundant  and  the  suijects  at  baud. 

The  President,  we  repeat,  therefore,  has 
nominated  his  successor,  has  devised  the 
crown,  and  Mr.  Monroe  will  be  elected,  un¬ 
less  democracy  can  he  vanquished.  A 
small  faction  has  usurped  the  rights  of  the 
jieople ;  and  modern  republicanisny  Is  as 
much  delighted  with  it,  as  ever  it  was  with 
the  usurpation  of  Napoleon  Bonaparte. 

!  Honourable  Pcacf.”— Whenever,  upon 
any  public  occasion,  whether  it  at  a 
convivial  merry  making,  where  toasts  are 
prepared,  not  so  much  to  be  drank  as  to  be 
published;  or  upon  the  meeting  of  some 
legislative  body.  Democracy  makes  a  dis¬ 
play,  w*e  are  sure  to  be  dinned  by  this 
ever  reiterated  “  honourable  peacc^"*  We 
did  not,  we  confess,  expect  that  governor 
Nicholas,  of  Virginia,  would  come  out  to 
play  a  second  fiddle  to  this  miserable  tune. 
But  he  too  congratulates  his  legislature, 
with  a  most  farcical  gravity,  on  “  the  h<h 
Hourablc  peace.”  Now  all  these  people 
know'  full  well,  that  the  peace  was  not  ho¬ 
nourable;  although  they  have  been  strange¬ 
ly  successful  in  imposing  a  contrary  belief 
ufion  weak  minds. 

The  war  was  honourable;  that  is  our 
naval  exploits,  and  during  the  last  cam¬ 
paigns,  our  military  achievements  were  so. 
The  war  was  honourable  to  the  navy^  and 
the  army  only,  however.  All  tbat.w^as  im 
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wediafely  under  the  direction  of  the  admi¬ 
nistration  was  disgraceful.  The  navy  and 
the  army  have  established  the  national 
character  abroad.  But  if  that  character 
were  to  be  tested  by  what  the  administra¬ 
tion  fms  done,  it  would  be  forever  disgraced. 
It  may  be  safely  insisted,  that  the  war  was 
honourable ;  but  it  is  not  true  that  the  peace 
was  so.  American  prowess  was  displayed 
triumphantly  in  the  war.  But  the  irealy  of 
peace  gained  no  single  object  of  the  wiir. 
On  the  contrary,  it  subjected  our  ancient 
limits  to  a  royal  umpire,  and  expressly 
agreed,  that  part  of  our  territory  should  be 
left  in  possession  of  the  enemy.  The  coun¬ 
try  has  brilliantly  distinguished  itself.  But 
the  administration  has  i>een  uniformly  dis¬ 
graced.  The  war  was  honourable :  but  the 
peace  w'as  infamous. 


sure,  must  be  abandoned,  but  foolish  mcn„ 
the  contrivers  of  these  foolish  measures, 
must  remain  dear  to  our  hearts. 

“  Jf  we  have  relied  too  much  on  expedit 
ENTS  (says  his  excellency)  whose  fjlcacy 
has  not  equalled  our  expectationsy  they  should 
not  he  iruded  in 

What  a  cpecitic  abandonment  of  the 
whole  restrictive  system  does  this  declara¬ 
tion  contain !  Non  importation,  non  inter- 
coure, embargoes,  gun  boats — must  never  be 
trusted  again.  So  says  Governor  Nicholas. 
1  was  in  congress  with  this  man ;  and  con¬ 
tended  then,  as  ever  since  I  iiave,  most 
zealously,  against  these  miserable  contri¬ 
vances  and  expedients.  Mr.  Nicholas  sup¬ 
ported  them  most  efficaciously.  He  was 
wrong — he  owns  he  was  wrong.  But  he 
is  rewarded  for  the  mischief  he  has  done, 
by  being  made  governor  of  Virginia ;  and 
1,  for  endeavoring  to  prevent  if,  by  bei:^/ 
laal  spring  turned  from  a  comforlabie  little 
office,  to  make  way  for  that  John  Koil- 
man.  He  has  become  a  Governor ;  1,  a 
bumble  Editor.  Truly,  “  the  race  is  uot 
to  the  swift,  nor  the  battle  to  the  strong;, 
neither  riches  to  men  of  understanding.^' 

Again :  “  if  we  liove  neglected  (says  the 
governor)  to  axail  ourselves  to  ike  ulmosty  ef 
the  uneqiiuiled  skill  and  hravrn/  of  our  sea¬ 
men,  the  error  may  in  future  be  avoided. 

Governor  Nicholas  was  always  a  great 
stickler  for  that  great  schemer  Thomas 
Jefferson.  Thomas  Jefferson  piikl  Jainrt 
Thompson  Callender  for  writing  a  book, 
called,  “  The  Prospect  before  us.”  In  tliat 
book,  the  navy  was  calletl  “the  great 
BEAST  WITH  THE  GREAT  BEELY.”  The  his¬ 
tory  of  democratic  opposition  to  federal - 
wisdom  is  filled  with  denunciations  against 
the  navy.  But  the  navy  has  been  proved 
by  experience  to  be  a  most  potent  engine  of 
national  power,  and  gun  l>oats  as  ridiculous 
fabrications,  as  ever  idiotej'  admired.  The 
error  must  be  arwided  in  future^  “  says  the 
governor.”  But  the  men  who  were  simpk* 
enough  to  give  into  it,  must  b<»  idolized. 
And  those  who  introduced  and  whom  we 
condemned  for  intiwlocing  things  so  use¬ 
ful  and  important;  and  who  ol>stiiiately 
sacrificed  popularity  and  .poxver  to  our  in¬ 
cessant  clamours,  rather  than  abaiukiti 
them,  they  are  villains— and  the 

sons  of  darkness.”  The  country  would  be 
ruined  if  th^^shoidd  ever  come  into  power, 
again. 

The. want  of  cmnmercc  for  a  seetson  (says 
Mr.  Nicholas,  again)  has  iai/gkt  its  its  val^x  . 


Recantations.  It  would  be  unjust  to 
withhold  from  Mr.  Nicholas  the  applause 
lie  has  earned  by  his  candor  and  sincerity 
exhibited  in  other  parts  of  his  message. 

“  We  cannot  fail  (says  he)  to  derive  ad¬ 
vantages  from  EXPERIENCE!”  From 
their  betters,  their  political  superiors,  from 
the  wisilom  of  Washington  and  Hamilton, 
these  gentlemen  did  always  m»)8t  obstinate¬ 
ly  and  perse veringly  refuse  to  derive  either 
instruction  or  culvantagc.  Identified  with 
folly,  they  would  not  believe  in  the  wisdom 
of  federalism,  until  they  had  ascertained 
the  imbecility  of  theirmost  darling  schemes. 

Experienced^  has  proved  them  to  be  w  hat  the 
federalists  always  said  they  were,  inefficient 
and  ridiculous.  Aye — saj's  Gov.  Nicho¬ 
las — we  see  it  now — we  were,  and  always 
shall  be,  unwilling  to  learn  from  you;  but 
we  cannot  fail  to  derive  advantages  from 
EXPERIENCE.”  Yet  the  good  gentleman 
will  not,  we  presume,  as  far  as  he  can  pre¬ 
vent  it,  permit  one  particular  advantage  to 
be  derived  from  experience.  Federalists, 
»s  w^e  shall  presently  hear  him  confess, 
were  always  right  on  important  points  of 
policy;  democrats  always  wrong.  Now,  if 
this  nation  could  be  made  as  desirous  of 
profiting  by  experience,  as  Governor  Nicho¬ 
las  appears  to  be,  they  would  turn  out  those 
who  were  always  wrong,  and  restore  those 
who  were  always  right.  But  that  is  not 
what  his  excellency  means.  He  means 
that  our  democratic  rulers  should  never 
again  have  recourse  to  their  ridiculous  ex¬ 
pedients ;  but  the  people  should  cling  never¬ 
theless  naost  obstinately  to  the  authors  of 
these  expedients.  Foolish  measiircs,  to  be 
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Tve  will  7\cv€r  abandon  that  element,  cn  which 
7ve  have  earned  so  much  wealth  and  glory  ^ 

The  very  sum  anti  substance  this,  ot*  all 
federal  policy !  It  was  for  advocating  this 
doctrine  that  the*  federalists  have  l>€en 
branded  as  the  friends  of  England!  You 
■were  all  in  the  right,  says  Mr.  Nicholas, in 
your  op|)osition  to  the  embargo;  we  ought 
never  to  have  ahandunctl  the  ocean;  we 
ought  to  have  given  the  greatest  ))ossil)lc 
encouragement  to'a  navy.  You  were  cer¬ 
tainly  right.  But  to  put  such  men  in  pow¬ 
er — such  lories  as  you  arc,  the  country 
would  be  ruined  by  it. 

Mr.  Jefferson  was  at  one  lline  more  than 
usually  bewildered  with  “  quick  comim; 
fancies.'^  It  was  then  that  he  very  gravely 
assured  the  country,  that  revenue,  and  na¬ 
val  and  military  armaments  were  utterly 
useless.  We  had  only  to  prove  ourselves 
a'jiist  nation,  and  we  shouhl  receive  justice 
from  all  otlier  nations.  Wc  shall  see  now, 
■what  Governor  Nicholas  has  been  taught, 
hy  experience,  to  think  upon  that  subject. 

Jf  (says  he)  rve  have  heretofore  believed,  that 
a  (li^[K)sitioii  to  do  justice  to  other  .nations,  wasi 
sufficient  to  insure  a  corresponding  temper  in 
them,  we  have  seen  the  failure  of  that  ealcula- 
tioii,  and  have  learned  that  the  best  security  for 
peace,  is  a  prej)aiation  for  war. 

AVe  will  conclude  now,  by  asking,  if 
these  had  been  the  doctrines  of  the  demo¬ 
cratic  leaders  during  the  federal  adminis¬ 
trations,  would  a  political  revolution  ever 
have  been  elfectcd  ?  And  whether  we  have 
not  now  provf'd,  uiid  by  one  of  the  greatest 
dmong  the  democratic  prophets,  that  the 
f?ysteni  of  national  policy  originally  adopl- 
«d  and  pursued  by  the  federalists,  and  for 
adopting  and  pursuing  which,  they  were 
hurled  from  power,  is  not  the  only  one 
under  w  hicii  this  country  can  ever  hope  to 
prosper  ?  And  we  earnestly  entreat  the  so¬ 
ber  and  reflecting  men  of  the  democratic 
party,  seriously  to  meditate  iii>on  the  injus¬ 
tice  and  cruelty  of  continuing  to  proscribe 
fVtIeral  statesmen,  as  enemies  of  their  coun- 
trv  !  That  those,  whose  notions  have  been 
tntiformly  inefficient  and  ridiculous,  should 
Ije  txorsbipped  and  idolized,  is  oad  enough 
in  all  conscience.  But  that  those,  whom 
experience,  and  the  confe  ssion  of  their 
atlversaries,  have  alike  proved  to  have 
been  the  only  sound  and  practical  states¬ 
men  of  the  country,  should  be  incessantly 
viHlfied,  persecuted  and  execrated,  is  an 
enonnity  in  the  history  of  national  ingra¬ 
titude  and  injustice,  from  the  record  of 


which,  every  real  American  should  pray  to 
have  the  future  annals  of  his  country  re¬ 
lieved. 


ANNUAL  TREASURY  REPORT. 

[Continued  from  page  32.} 

2.  Tlie  money  which  will  be 
actually  receivable  into  the 
Treasury,  from  the  re  venues, 
in  1815,  may  bcestimaUd, 

From  customs  21,000,000 

Internal  duties  5,000,000 

Dir*  cf  tax,  (including  arrears 

of  1815)  0,000,000 

Sates  of  public  lands  1,000,000 


Postage  and  incidental  re¬ 
ceipts 


400,000 

33,400,000 


if  to  tlie  sum  thus  estimated  to 
be  receivable  into  the  treasury 
from  the  revenue  <luring  the 
year  1816  '  33,400,000 

There  be  added,  the  money 
w  hich  will  probably  lie  in  the 
treasury  at  the  beginning  of 
the  year  3,000,000 


Tbc  aggregate  will  be  the  sum 
of  36,400,000 

And  the  demands  being  esti¬ 
mated  as  above,  at  42,884,209 

There  will  be  left  a  deficit  of  6,484,209 


It  is  here,  however,  to  he  recollected, 
tliat  the  estimate  of  the  demands  on  (he 
treasury  comprehended  the  gross  amount 
of  the  arrearages  of  the  war  department, 
and  a  provision  for  the  whole  of  the  floating 
public  debt :  and  although  for  tlie  purposes 
of  a  legislative  appropriation,  the  aggre¬ 
gate  of  the  expenditures  to  be  authorized 
for  the  year  1810,  is  necessarily  made  the 
basis  of  the  official  estimates,  yet  the  uni¬ 
form  experience  of  the  treasury  evinces, 
(hat  the  demands  for  a  considerable  portion 
of  the  annual  appropriation  will  not  be 
made  during  I  he  year. 

It  naav  also  he  observed,  that  to  raise  a 
revenue  by  the  imposition,  or  even  by  the 
continuance  of  taxes  adequate  to  the  imme- 
mediate  discharge  of  every  unliquidated 
H**«n»ind  noon  the  treasury  at  the  close  of  an 
pensive  war,  seems  hardly  to  be  neces¬ 
sary,  under  the  present  circumstances  of 
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Iion«j  fo  three  millioiM  of  dollars,  for  the  year 
181tj,  and  for  eac*h  succe-*ding  year. 

2.  That  Ui*?  dnti<‘s  on  distilled  spirits  he  dl‘JCOi>-. 
tinned  after  the  30th  day  of  June  1816  ;  and 
that  the  duty  on  licences  to  distillers  he  rais¬ 
ed  on  tha'  day.  to  doable  the  amount  fixed  by 
the  art  of  tlie  24th  of  July  1813. 

3.  That  the  duties  on  licenses  to  retailers  of 
wines,  spirituous  liquors,  and  foreign  mer- 
ch.indise.  be  reduced  to  the  rates  of  the  yeai’. 
1813,  with  proper  regard  to  the  periods  when 
licenses  eomraciice  and  expire. 

F'ttrth.  ft  is  respectfully  pr.»p<)sed,  that  the 
actoftlie  18th  of  January  1815,  and  the  act 
of  the  27th  of  February.  1815,  im{)Osing  duties 
on  y  irious  articles  manufactured  or  made  for 
fale  within  the  United  States,  and  the  act  ot 
the  18th  of  January  tSl.%  imposing  duties  on 
household  furniture  and  watches,  be  absolutely 
and  entirely  repealed. 

Fifth,  ft  is  respectfully  proposed,  that  the 
act  of  the  3d  of  MHcnh  1815,  further  to  provide 
for  the  collection  of  the  duties  on  imposts  and 
tonnage ;  and  the  act  of  the  3<l  of  March  1815, 
to  fix  the  compensation  and  increase  the  respou- 
sihifity  of  the  collectors  of  the  direct  tax  and 
internal  duties,  and  for  other  purposes  connect¬ 
ed  with  the  collection  thereof,  as  far  as  it  relates 
to  the  compensation  of  the  collectors  of  the  di¬ 
rect  tax  and  internal  duties,  be  continued  in 
force  without  limitation. 

5.  Propositions  relating  to  Sinking  Fund, 

The  sinking  fund,  as  it  is  at 
prescntconstitute(l,amoiinl3 
to  the  annual  sum  of  8,000,000 

It  is  charged  in  the  first  in¬ 
stance  with  the  payment  of 
the  interest  and  the  annual 
rhimhursement  of  the  priii- 
1  cipal  of  the  old  funded  debt, 

'  which  will  require,  for  1810 
and  each  of  the  two  ensuing 
years,  the  sum  of  3,460,000 

And  it  is  chained  with  the 
payment  of  the  interest  and 
the  eventual  reimbursement 
of  the  principal  of  the  new 
funded  debt.  The  interest 
computed  on  a  capital  of 
I  70,000,000  of  dollars,  will 
require  for  the  year  1816, 
i  and  each  subsequent  year, 
the  sum  of  4,200,000 


the  country-  The  prodact  of  (he  revenue 
arranged  in  the  manner  which  has  been 
stated,  may  be  estimated,  after  the  year 
1816,  at  an  annual  amount  of  nearly  four 
millions  greater  than  the  sum  required  for 
the  interest  on  the  public  debt,  and  for  the 
probable  expenses  of  the  peace  esUiblisli 
meat.  If  the  public  debt,  therefore,  were 
increased  in  the  year  1816,  by  a  sum  equ^il 
to  the  whole  amount  of  the  deficit  as  above 
stated,  an  equivalent  reduction  could  be 
effected  in  less  than  two  years.  The  un¬ 
executed  authority  to  twrrow  monev  and 
issue  treasury  notes,  already  provided  by 
the  acts  of  congress,  is  sulficient  to  enable 


legislative  aid,  (excejit,  perhaj-s,  in  the  mo¬ 
dification  of  the  issues  of  treasury  notes,) 
appears  at  this  time  to  be  required. 

Ilf.  Propositions  for  the  improvement  and  man^ 
agement  of  the  Revenue^  and  fbr  the  support 
(f  Public  Credit. 

The  propositions  which  are  now  to  be  res- 
pectfully  submitted,  relate,  1st.  to  the  revenue; 
2d,  to  the  sinking  fund  ;  and  3d,  to  the  national 
circulating  medium. 

1 .  Prepositions  relating  to  Revenue. 

Tlic  changes  contemplated  in  the  revenue  on 
the  estimates  of  a  peace  establishment,  having 
been  already  stated  as  the  intended  objects  of 
rpComraendation.it  is  now  only  necessary  to  sub¬ 
mit  to  the  consideration  of  congress,  the  mea¬ 
sures  requiring  their  sanction  for  tarrying  the 
plan  into  effect. 

First.  It  is  respectfully  proposed,  that  the  act 
of  the  1st  July  1812,  imposing  an  additional  du¬ 
ty  of  100  per  cent,  upon  the  permanent  duties 
on  goods,  »vares,  arid  inerriiandizc,  imported  in¬ 
to  the  United  Siates  Irom  any  foreign  port  or 
place,  and  the  art  of  the  29lli  July,  1813,  impo¬ 
sing  a  duly  upon  imported  salt,  l>e  continued  in 
force  until  the  30th  day  of  June,  I8t6. 

^rconr/.  Itis  respertfully  proposed,  that  the 
act  of  the  24th  of  July  1813.  iin{>osinga  duty  on 
sugar  refined  within  the  United  States,  and  the 
act  of  the  2J  of  August  1813,  iiiq)Osing  a  duty 
on  bank  notes,  notes  discminted,  and  bills  of  ex¬ 
change,  be  continued  by  law,  in  force  without 
limitation,  but  with  proper  amendments,  to 
render  the  collection  of  the  duties  more  equal 
and  more  certain  :  And  that  the  act  of  the  t5th 
ot  December  1814,  imposing  duties  on  carriages 
and  the  harness  therefor  ;  and  that  so  much  of 
the  act  of  the  23d  of  Decemlier  1814,  as  relates 
to  the  duties  on  sales  at  aution,  and  to  the  in¬ 
creasing  of  the  rates  of  postage,  be  allowed  to 
remain  in  force. 

Third.  It  is  respectfully  proposed,  that  there 
be  a  reduction  or  inodidcattoii  in  tl»e  following 
taxes  and  duties  ; 

That  the  direct  tax  be  reduced  from  six  mil- 


The  total  present  charge  on 
the  sinking  fu.nthon  account 
of*  I  he  funded  debt,  being 
the  annual  sum  of 


In  the  year  1818  the  fiifKl  will  be  released  from 
the  annual  chirge  of  1,380,000  dollars,  accruing 
upon  tlie  old  sir  per  cent,  utock,  as  the  stock 
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will  be  then  paid  and  exiii^iiislicd  ;  but  in  the 
f;ame  year  it  will  be  subjected  to  a  cinrge  of 

000, 000  dolls,  for  the  first  instalinciit  of  the 
principal  of  the  Louisiana  stock,  which  will 
then  become  payable.  In  each  of  the  two  sue- 
ceeding  years  a  similar  sum  will  be  payable  ; 
nod  in  the  year  1831  such  sum  will  be  payable 
as  may  be  necessary  to  complete  the  rcimbiirse- 
meat  of  that  stock,  au{}  which  is  estimated  at 
1,0^,500. 

The  sinking  fund  is  also,  at  present,  charged 
with  the  payment  of  the  principal  and  interest 
of  the  treasury  notes  issued  under  the  act  of  the 
4th  March  1814, and  prior  acts;  and  of  certain 
temporary  loans  obtained  under  the  loan  acts  of 
181^,  and  of  subsequent  years.  The  several  acts 
charging  these  payments  on  the  sinking  fund 
have  directed  that  such  sums,  iu  addition  to  the 
annual  appropriation  of  8tOOO,(KX),  should  be 
taken  from  any  funds  in  the  treasury  not  other* 
wise  appropriHted,  as  should  be  necessary  to 
meet  and  satisfy  the  demands.  I’be  temporary 
loans  and  treasury  notes  will  therefore  probably 
l)e  paid  or  absorbed  in  1817  ;  and  it  is  deemed 
unnecessary,  for  the  present  purpose,  to  include 
them  in  the  consideration  of  the  form  and  ex¬ 
tent  which  ft  is  proposed  to  give  to  the  sinking 
fund  ill  that  year. 

In  I803»  when  the  sinking  fund  was  establish¬ 
ed  on  its  present  footing,  the  principal  of  the 
public  debt  was  about  86,000, 000  of  dollars, 
and  the  interest  annual iy  payable  upon  it,  about 
4,500,000  dollars.  At  that  time  there  was  as¬ 
signed  to  the  sinking  fund  out  of  the  public  re¬ 
venue,  8,000,000  of  dollars  ;  of  which  about 
^,500,000  dollars  were  annually  applicable  to 
the  reduction  of  the  principal  of  86,000,000  of  ; 
dollars.  At  the  commencement  of  the  year 
1817,  it  is  estimated  tliat  the  principal  of  the 
funded  debt  will  amount  to  110, 000, 0(K)  of  dol¬ 
lars,  requiring  the  sum  of  6,150,000  dollars  for 
tlie  payment  of  its  annual  interest.  If  a  sum 
applicable  to  the  reduction  of  the  principal  of 
tlie  debt,  were  now  to  be  assigned,  bearing  the 
ffamc  proportion  to  that  principal  which  the 
sum  assigned  in  1804  then  bore  to  the  principal. 
It  would  amount  to"aboiit  $4,350,000.  When 
it  Is  added,  therefore,  to  the  sum  of  $6,150,000 
which  is  necessary  for  the  payment  of  the  inter¬ 
est,  there  would  be  requir^  for  the  amount 
now  to  be  set  apart  to  constitute  the  sinking 
fund,  tlie  sum  ol*  $10,500,000  per  annum.  It  is 
proposed,  however,  to  carry  the  amount  only  to 
the  snm  of  10,000,000  of  dollars,  which  will  al¬ 
low  about  $.5,850,000  as  applicable  to  the  re¬ 
duction  of  the  principal  of  the  debt ;  ^  sum  su6 
ticient,  if  strictly  and  regularly  applied  without 
interruption,  upon  a  componnd  principle,  to 
pay  off  the  whole  of  the  funded  debt  in  a  peri¬ 
od  less  than  eighteen  years. 

Upon  these  grounds,  then,  tke  secretary  ol 
the  treasury  respectfnlly  submiU  the  following  I 
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That  in  the  year  1817,  and  annually  in  every 
subsequent  year,  there  be  appropriated  the 
sum  of  $2000,000  in  addition  to  the  snm  of 
$8,000,000  now  annually  appropriated  for  the 
payment  of  the  interest  and  principal  of  the 
public  debt ;  that  the  payment  of  this  addition¬ 
al  sum  be  made  out  of  the  proceeds  of  Uie  rev¬ 
enue  derived  from  the  customs,  the  sales  of 
public  lauds,  and  the  internal  duties,  or  froth 
either  of  tliem  ;  available  after  the  payment 
of  the  sums  for  which  they  are  now  respective¬ 
ly  pledged  or  appropriated  ;  and  that  the  said 
additional  sum  of  $2,000,000  annually,  be  pay¬ 
able  to  the  commissioners  of  the  sinking  fund, 
to  be  applied  by  them  in  the  same  manner  ai 
the  monies  which  they  are  now  entitled  by  law 
to  receive  ;  that  is  to  say  :  1st,  To  the  pay¬ 
ment  of  the  interest  on  the  public  funded  debt ; 
2d,  To  the  reimbursement  of  the  principal, 
from  time  to  time,  as  the  same,  or  any  portion 
of  it,  shall  become  reimbursable,  according  to 
the  terras  of  the  contracts  by  which  it  has  been 
created  ;  3dly,  After  having  answered  these 
purposes,  if  there  shall  remain  a  surplus  at  their 
disposal,  to  the  purchase  of  such  parts  of  the 
funded  public  debt  as  shall  appear  to  them  to 
be  most  for  the  advantage  of  the  United  States, 
in  the  manner  prescribed  by  law  and  at  a  rate 
not  exceeding  the  par  value. 

Propofdlion  relating  to  (he  National 

Circulating  Medium. 

The  delicacy  of  this  subject  is  only 
equalled  by  its  importance.  In  presenting 
it,  therefore,  to  the  consideration  of  con¬ 
gress,  there  is  occasion  for  an  implicit  reli¬ 
ance  upon  the  legislative  indulgence. 

By  th§  constitution  of  the  United  States, 
congress  is  expressly  vested  with  the  pow¬ 
er  to  coin  money,  to  regulate  the  value  of 
the  domestic  and  foreign  coins  in  circiila 
tion,  and  (as  a  necessary  implication  from 
positive  provisions)  to  emit  bills  of  credit; 
while  it  is  declared  by  the  same  instrument, 
that  “  no  state  shall  coin  money,  or  emit 
bills  of  credit.”  Under  this  constitutional 
authority, the  money  of  theUnited  States  has 
been  established  by  law,  consisting  of  coins 
made  with  gold,  silver  and  copper.  All 
foreign  gold  and  silver  coins  at  specified 
rates,  w'ere  placed,  in  the  first  instance, 
upon  the  same  footing  with  the  coins  of  the 
United  States,  but  they  ceased,  (with  the 
exception  of  Spanish  milled  dollars,  and 
parts  of  such  dollars)  to  be  a  legal  tender 
for  the  payment  of  debts  and  demands  in 

the  year  1809. 

(Report  to  bo  continued.) 
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